STATE OF NORTH CAROLINA IN THE GENERAL COURT OF JUSTICE
COUNTY OF WAKE SUPERIOR COURT DIVISION

File No.

STATE OF NORTH CAROLINA, exrel. )
ROY COOPER, ATTORNEY GENERAL, )
and ELAINE F. MARSHALL, )
SECRETARY OF STATE, )
)

Plaintiffs, )

)

V. ) COMPLAINT
CORPORATE SERVICES, INC., d/b/a ) (Temporary Restraining Order Requested)
COMPLIANCE SERVICES, )

CORPORATE SERVICES and )
CORPSRVC.COM, and SELWYN J. )
MONARCH, individually and as Agent and )
Principal Officer of CORPORATE )
SERVICES, INC., )
)
Defendants. )
I. INTRODUCTION
Plaintiff State of North Carolina, by and through its Attorney General and Secretary of

State, brings this deceptive trade practices action against defendants, alleging that they are
attempting to deceive and are deceiving corporations that are registered with the Secretary of
State. Plaintiff alleges that defendants do this through mailings that appear to come from the
State of North Carolina and create the impression that the corporations have violated or are about
to violate state law and must, therefore, tender corporate information and pay money to
defendants. Plaintiff seeks temporary, preliminary and permanent injunctive relief, together with
restitution for victims, civil penalties and attorneys’ fees.

PLAINTIFF COMPLAINS OF DEFENDANTS AND ALLEGES AND SAYS AS

FOLLOWS:



II. PARTIES

1. Plaintiff is the State of North Carolina, on relation of its Attorney General and its
Secretary of State, who bring this action pursuant to authority found in Chapters 75 and 114 of
the North Carolina General Statutes and the Court’s general equitable authority.
2, Defendant Corporate Services, Inc. is a California corporation which purports to have
its principal place of business in Sherman Oaks, California.
3. Defendant Selwyn J. Monarch is a resident of the State of California. Upon information
and belief, defendant Monarch devised, controls and supervises the acts, practices,
representations and omissions of defendant Corporate Services, Inc. which form the basis for this
action. Defendant Monarch is sued both in his individual capacity and in his capacity as agent
and principal officer of defendant Corporate Services, Inc.
4. Defendants also do business in North Carolina and in other states using the names
“Compliance Services,” “Corporate Services” and “corpsrvc.com.”

III. FACTUAL BACKGROUND
S. In recent days, defendants mailed notices to businesses that were incorporated in
North Carolina or registered to do business in North Carolina. The notices bear the heading
“ANNUAL MINUTES REQUIREMENT STATEMENT DIRECTORS AND
SHAREHOLDERS.”
6. A representative copy of such notice is attached to this Complaint as Plaintiff’s Exhibit 1
and its contents are incorporated herein by reference.
7. Plaintiff’s Exhibit 1 was received and forwarded to plaintiff by attorney Jenny E.
Fulkerson of Hickory, NC. It was dated June 22, 2009 and bore the notation “Reply by July 20,

2009.”



8. As shown by her accompanying cover letter, Plaintiff’s Exhibit 2, Ms. Fulkerson had a
difficult time determining whether the notice was genuine.
9. Attached as Plaintiff’s Exhibit 3 is a copy of a notice similar to Plaintiff’s Exhibit 1 that
was received and forwarded to plaintiff by RTM & Associates of South Barrington, Illinois.
Like Plaintiff’s Exhibit 1, it was dated June 22, 2009 and bore the notation “Reply by July 20,
2009.
10. The North Carolina Secretary of State’s Office and the North Carolina Attorney
General’s Office have received several examples of notices like Plaintiff’s Exhibits 1 and 3 in
recent days. They have received numerous telephone and email inquiries about the notices, as
well.
11. Defendants’ aforementioned notices inform recip.ierlts that they have failed to comply
with North Carolina statutes concerning the taking and filing of corporate minutes. They cite
laws in Chapter 55 of the North Carolina General Statutes that are administered or enforced by
the North Carolina Secretary of State.
12, Defendants’ aforementioned notices direct recipients that they must provide information
and send it, along with payment of $125.00, to the following address:

COMPLIANCE SERVICES

324 S. WILMINGTON ST.

POSTAL MAIL BOX 407

RALEIGH, NC 27601
13.  The address set forth in the preceding paragraph is that of a “private mailbox™ located in
the UPS Store at 324 South Wilmington Street in Raleigh, North Carolina.
14. Attached as Plaintiff’s Exhibit 4 a copy of the private mailbox rental agreement that

defendants executed last month with the UPS Store on South Wilmington Street, Raleigh. Also

attached as Plaintiff’s Exhibit 5 are redacted copies of defendant Monarch’s personal



identification information, which he provided to the UPS Store when he rented the aforesaid
private mailbox. The documentation also includes a copy of an email from defendant Monarch
to the UPS Store’s manager giving instructions on the forwarding of mail received at the
Wilmington Street address. This information was provided to plaintiff in response to an
Investigative Demand issued yesterday, July 8, 2009, by the Attorney General pursuant to N.C.
Gen. Stat. § 75-10.

13 When plaintiff’s representatives visited the UPS Store on South Wilmington Street in
Raleigh yesterday seeking information on the party who rented Box 407, one of the store’s
agents promptly stated that they had started receiving mail addressed to that box.

16. As reflected in the attached Affidavit of Cheri L. Myers, Director of the

Corporations Division, Department of the Secretary of State, the North Carolina

Secretary of State does not issue letters such as Plaintiff’s Exhibits 1 and 3, nor does the
Secretary of State or any other North Carolina official possess authority to collect funds or fees
from corporations that have not kept or filed their corporate minutes in the manner described in
defendants’ mailings. Ms. Myers’ affidavit further reflects that her counterparts in other states
have been struggling with defendants’ deceptive mailings in recent weeks and months and that
defendants have not obtained any certificate of authority to do business in North Carolina in any
event.

17. On June 25, 2009, the Texas Attorney General filed an enforcement action against
defendants Monarch and Corporate Services, Inc. As shown by the attached copy of the
complaint that was filed in the Texas deceptive trade practices action, Plaintiff’s Exhibit 6, the
contents or which are incorporated herein by reference, defendants recently engaged in similar

behavior in that state.



18. As shown by the Plaintiff’s Exhibit 7, attached hereto, on June 25, the District Court

for Harris County, Texas issued a Temporary Restraining Order against defendants in the
aforementioned Texas proceeding. The Temporary Restraining Order prohibited the defendants
from conducting in Texas the business practices which are the subject of this action.

19. Upon information and belief, defendants in this action have now executed an Agreed
Preliminary Injunction in the aforementioned Texas proceeding which prohibits them from
conducting in that state the types of business practices that are at issue in this action.

20. In recent months, the North Carolina Secretary of State’s counterparts in several states
have encountered and warned their citizens about similar mailings circulating in their
jurisdictions. The mailings directed recipients to send money and corporate information to mail
drops in thee capital cities of those states.

21, Attached as Plaintiff’s Exhibit 8 is a compilation of some of the warnings about
defendants’ activities that have been issued recently by secretaries of state in Colorado, Georgia,
Indiana, Massachusetts, Montana and Ohio.

22. Defendants’ above described mailings have a tendency and capacity to deceive honest
and unsuspecting businesses. These mailings can lead recipients into the false belief that their
corporations are in danger of dissolution by the Secretary of State for failure to maintain
corporate records when, in fact, no such action is contemplated by or can be independently taken
by the Secretary on such basis.

23 Defendants’ above described mailings have misled honest and unsuspecting businesses
into paying money to defendants that they are not obliged to pay.

24, Defendants” above described business practices have been in and affecting commerce in

North Carolina and are having a substantial and negative impact thereon.



23. Defendants have devised and carried out the above described business practices

knowingly and deliberately.

IV. FIRST CLAIM FOR RELIEF: VIOLATION OF THE UNFAIR AND DECEPTIVE
TRADE PRACTICES ACT; N.C. GEN. STAT. § 75-1.1, ET SEQ.

26. Plaintiff incorporates paragraphs 1 through 25, above, and alleges further that the above
alleged acts, practices, representations and omissions of defendants violate the prohibition
against unfair and deceptive business practices found in Section 75-1.1 of the North Carolina
General Statutes. Plaintiff is therefore entitled to the statutory relief prayed for below.

V. SECOND CLAIM FOR RELIEF; EQUITABLE ORDERS PREVENTING THE
IMPERSONATION OF THE SECRETARY OF STATE.

27 Plaintiff incorporates paragraphs 1 through 25, above, and alleges further that defendants
impersonate the Secretary of State through the activities described above and otherwise attempt
to impress upon recipients that the Secretary will exercise the regulatory authority vested in her
by the North Carolina Constitution and the North Carolina General Statutes in a manner adverse
to the recipients unless they comply with defendants’ directives. In addition to, or in the
alternative to, its First Claim for Relief, Plaintiff is entitled to orders enjoining defendants’
activities based upon the Court’s inherent equitable powers and authority.

VI. REQUEST FOR TEMPORARY RESTRAINING ORDER
28. As shown by the Affidavit of Cheri L. Myers and the attached Plaintiff’s Exhibits 1
through 8, defendants’ above alleged activities have been ongoing and persistent in other states.
Victims have just started sending items to defendants’ new mail drop on Wilmington Street in
Raleigh. Plaintiff therefore seeks a Temporary Restraining Order against defendants pursuant to
N.C. Gen. Stat. § 75-1.1, et seq., or under the Court’s traditional equitable powers, so that

additional illegal activities and further harm to the public might be prevented.



VII. PRAYER FOR RELIEF

WHEREFORE, PLAINTIFF RESPECTFULLY PRAYS THE COURT for the

following relief:

a. That the Court enter a Temporary Restraining Order prohibiting defendants and
their agents, commercial mail receiving services, employees, successors,
representatives and assigns, and all other parties acting in concert with them with
knowledge of said Order, from conveying any solicitations to companies or
entities that are incorporated in North Carolina, licensed to do business in North
Carolina, or otherwise conducting business in North Carolina, and, pending
further orders of the Court, from processing, forwarding, cashing, endorsing,
assigning, negotiating or otherwise utilizing any payments, checks, bank drafts,
bank account debit authorizations or other responses received from such
companies, entities or businesses, pursuant to N.C. Gen. Stat. § 75-14 and the
Court’s inherent equitable powers;

b. That a hearing be conducted within ten days to determine whether the terms and
conditions of the aforesaid Temporary Restraining Order, or reasonable
modifications thereof, should not be continued in the form of a Preliminary
Injunction, pursuant to N.C. Gen. Stat. § 75-14 and Rule 65 of the North Carolina
Rules of Civil Procedure;

C. That, upon final resolution or adjudication of this cause, the aforesaid terms and
conditions be continued in force and effect as a Permanent Injunction, pursuant to
N.C. Gen. Stat. § 75-14 and the Court’s inherent equitable powers;

d. That defendants be required to pay civil penalties to the State of North Carolina in



the amount of $5,000 for each violation of the Unfair and Deceptive Trade
Practices Act, pursuant to N.C. Gen. Stat. § 75-15.2, or in the amount of $5,000
for each week its practices persisted, pursuant to N.C. Gen. Stat. § 75-8,
whichever results in the higher penalty;
€ That defendants be ordered to make restitution to parties from whom they
obtained payment as a consequence of their violations of N.C. Gen. Stat. § 75-1.1,
et seq.;
f. That defendants be ordered to reimburse plaintiff for its legal expenses, pursuant
to N.C. Gen. Stat. § 75-16.1;
g. That the costs of this action be taxed to defendants; and
h. That Plaintiff receive such other and further relief as to the Court seems just and
appropriate.
This the fz’"‘day of July, 2009.
STATE OF NORTH CAROLINA,
ex rel. ROY COOPER, ATTORNEY

GENERAL, and ELAINE F. MARSHALL,
SECRETARY TATE. Plaintiff

“
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By: L
Davfd N. Kirknfan, Bar No. 8858 Blackwell M. Brogden, Jr:\\ \
Assistant Attorney General Enforcement Attorney
Consumer Protection Division Securities Division
N.C. Department of Justice North Carolina Secretary of State
P.O. Box 629 P.O. Box 29622
Raleigh, NC 27602-0629 Raleigh, NC 27626-0622
Tel. No. 919-716-6033 bbrogden(@sosnc.com
Fax No. 919-716-6050 For Secretary of State Marshall

dkirkman@ncdoj.gov
For Attorney General Cooper




AFFIDAVIT OF CHERI L. MEYERS,
DIRECTOR OF THE
CORPORATIONS DIVISION,
NORTH CAROLINA DEPARTMENT
OF THE SECRETARY OF STATE



STATE OF NORTH CAROLINA
AFFIDAVIT
COUNTY OF WAKE

THE UNDERSIGNED, Cheri L. Myers, being first duly sworn, deposes and says as follows:

1. I'am the Director of the Corporations Division of the Department of the Secretary of State of
North Carolina (hereinafter “the Department”).

2. Thave custody of the records of the Corporations Division of the Department, which are
maintained in the regular course of business of the Department.

3. Tam a member of the International Association of Commercial Administrators (hereinafter
“IACA”) and have subscribed to the IACA ListServe, an electronic forum for the exchange of
information between members of IACA. I am Assistant Vice-Chair of the Business
Organizations Services (BOS) Section of IACA.

4. On April 20, 2009 I received an e-mail through the IACA ListServe from Earl Weaver,
Deputy Director Illinois Secretary of State. He was inquiring of all members of IACA whether
we had dealt with "Annual Corporate Minutes Compliance Notice" solicitations. Due to a
“Google” search, he had good reason to believe other states had been targeted by this type
solicitation.

5. On May 11, 2009, the Customer Service Sections of the Department were notified of the
possibility the Department might get questions regarding an "Annual Corporate Minutes
Compliance Notice" solicitation. These employees were given instruction to have the caller fax
in a copy of the notice and keep track of the number of calls.

6. Iattended the 2009 Annual Conference of IACA in Denver the week of May 17-21, 2009.
Within the Day-to-Day Filing Issues session on Tuesday, May 19, 2009, a discussion of the
"Annual Corporate Minutes Compliance Notice" solicitation was conducted. Other state
member jurisdictions reported having received the same or similar notices and reported taking
action against the source of the mailings.

7. On June 30, 2009, the Department received the first North Carolina inquiry regarding the
"Annual Corporate Minutes Compliance Notice" solicitation from a company named
Compliance Services located at 324 S. Wilmington Street, Postal Mail Box 407, Raleigh, NC
27601.

8. The Department does not have grounds for Administrative Dissolution for failing to maintain
the records and reports of the business entity per N.C.G.S. §55-16-01. The Department would
require a judicial Dissolution Order which would be received from the Clerk of Court (N.C.G.S.
§55-14-33.)

9. There is one entity of record with the name of Compliance Services. This entity was created
in 1989, suspended by the Department of Revenue in 1991 and Administratively Dissolved by



Affidavit by Cheri L. Myers
July 9, 2009
Page 2

the Department in 1993. The Registered Office address was 4600 Park Road, Charlotte, NC
28209. A principal office address was never provided.

10. The Corporations Division has not received any application for a certificate of authority to
transact business in North Carolina from a California corporation, Corporate Services, Inc., of
13843 Riverside Dr., Sherman Oaks, CA 91423.

11. That since June 30, 2009 we have received forty-nine (49) calls, eleven (11) e-mails, two (2)
faxes, and one (1) letter regarding this solicitation. The rate of calls began increasing the week
of July 6, 2009.

12. Further, your affiant sayeth not.

This the 9" day of July, 2009. / 7/
/}%{,L )/) . /,/( 2

Cheri L. Myers, Director ~ {/
Corporations Division
N.C. Department of the Secretary of State

Sworn to and subscribed before me,
This the 9" day of July, 2009.

(\7/@1 'PY AL 7/jr [«Cum«j

Notary Public

My Commission Expires: / 32 N ’)C/ ) _




PLAINTIFF’S EXHIBIT 1



ANNUAL MINUTES REQUIREMENT STATEMENT
DIRECTORS AND SHAREHOLDERS

: _ — e L MSIIESS L OPPORAtOnS), _ —— —
“IMPORTANT! READ INSTRUCTIONS BEFORE COMPLETING THIS FORM. PLEASE PRINT CLEARLY .
Notice Date: June 22" 2009 Corporation Number: 714504
Incorporation Date: 03/04/2004

4476 **AUTO**3-DIGIT 286
EAKER & FULKERSON, PC
PO BOX 9249

HICKORY NC 28603-9249

|II|I”IIIIIl!IIIlIllllllllllllllllllIIIIIIlIIIIIIlIllllllllll
Please Reply by July 20, 2009

NORTH CAROLINA GENERAL STATUTES CHAPTER 55-7-01(a): “*A corporation shall hold a meeting of shareholders annually at a time stated in or
fixed in accordance with the bylaws”. NORTH CAROLINA GENERAL STATUTES CHAPTER 55-16-01(a): ** A corporation shall keep as permanent
records minutes of all meetings of its incorporators, shareholders and board of directors, a record of all actions taken by the shareholders or hoard of
directors without a meeting...”. You can engage an atlorney to prepare them, prepare them yourself, use some other service company or use our services.
THIS PRODUCT HAS NOT BEEN APPROVED OR ENDORSED BY ANY GOVERNMENT AGENCY AND THIS OFFER IS NOT BEING MADE
BY AN AGENCY OF THE GOVERNMENT.

Please complete this Annual Minutes Requirement Statement and mail the completed form together with the fee of $125.00 payable to COMPLIANCE
SERVICES in the enclosed envelope by reply date. All information will be treated as private and confidential and will not be available to others. E-mail
us at corpcompliancenc@corpsrve.com with any questions.

I 1. Contact Person: E-Mail Address: |

| 2. Title (Required): Name (Required): |
| 3. Title: Name: |
[ 4. Title: Name: |
| 5. Title: Name: ‘ |

| 6. Name (Required): J

| 7. Name: |

I 8. Name: [

| 9. Name: }

I 10. Shareholder Name (Required): No. of Shares (Required): J
I 11. Shareholder Name: No. of Shares: J
{ 12. Shareholder Name: No. of Shares: J
I 13. Shareholder Name: No. of Shares: J

NORTH CAROLINA GENERAL STATUTES CHAPTER 55-16-01(a): *“ A corporation shall keep as permanent records minutes of all
meetings of its incorporators, shareholders and board of directors, a record of all acti ers or board of directors
without a meeting...”. Maintaining records is important to the existence of all corporaj2  PLAINTIFF'S rding of shareholder and
é EX;-IIBIT
3
=

)

director meetings.

©200% COMPLIANCE SERVICES C5 FORM MIN-NCO83

NCIA

2.1



INSTRUCTIONS FOR COMPLETING THE ANNUAL MINUTES REQUIREMENT
STATEMENT ( FORM CS MIN-NC083)

Review the accuracy of the preprinted corporate name and address and make any changes necessary.
PLEASE PRINT CLEARLY.

Line 1 Enter the name and e-mail address of the person to contact if we have any questions.

Line 2 (Required) Enter the title of an Officer and the name of the Officer. You must
have at least one officer.

Lines 3-5 Enter the titles and names of any additional Officers.

Lines 6 (Required) Enter the name of a member of the Board of Directors. Members of the
Board of Directors must be at least 18 years of age.

Lines 7-9 Enter the names of any additional members of the Board of Directors.

Lines 10-13  (Required) Enter the name of each Shareholder and the number of shares issued to each
of them. If no stock has been issued, enter “none”. You must account for 100% of the

outstanding stock.

Please note: All items marked (Required) must be completed or we will not be able to prepare the
documents.

Submit the Annual Minutes Requirement Statement (CS FORM MIN-NCO083) together with payment
for preparation of documents to satisfy the annual minutes requirement for your corporation. Submit a
check for $125.00 payable to Compliance Services and mail to:

COMPLIANCE SERVICES
324 S. WILMINGTON ST.
POSTAL MAIL BOX 407

RALEIGH, NC 27601

Completed documents will be mailed to you within four weeks. Have each party sign the documents
where indicated and file them in the minute book of the corporation

Maintaining records is important to the existence of all corporations; in particular the recording of
shareholder and director meetings. You can engage an attorney to prepare them, prepare them yourself,
use some other service company Or use our services. ‘

NORTH CAROLINA GENERAL STATUTES CHAPTER 55-7-01(a): "A corporation shall hold a
meeting of shareholders annually at a time stated in or fixed in accordance with the bylaws". NORTH

CAROLINA GENERAL STATUTES CHAPTER 55-16-01(a): "A corporation shall keep as permanent
records minutes of all meetings of its incorporators, shareholders and board of directors, a record of all

actions taken by the shareholders or board of directors without a meeting...".

©2009 COMPLIANCE SERVICES

2 PLAINTIFF'S

E EXHIBIT

3 |

A ~
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The
lulkerson
. Law
A 1I', pc
Daniel R. Fulkerson Attorneys and Counselors at Law Telephone
Jennifer E. Fulkerson 828-267-2023
Jason AL Ormdotlf Facsimile
RB28-2067-2924
July 2, 2009

NC State Attorney General Roy Cooper
NC Department of Justice

114 W Edenton Street

9001 Mail Service Center

Raleigh, North Carolina 27699-9001

RE: ANNUAL MINUTES REQUIREMENT STATEMENT

Dear Attorney General Cooper:

Please find enclosed a copy of a document entitled Annual Minutes Requirement
Statement Directors and Shareholders™ which was sent to our office via United States
Postal Service from Compliance Services, Raleigh, NC 27601. Is this mandatory as it
appears to be. making the average consumer/proprietor feel they have to send in their one
hundred, twenty-five dollars ($125.00) or is this a bogus scheme to obtain money by false
pretenses?

Your prompt response to my inquiry will be greatly appreciated.

Sincerely,
THE FULKERSON LAW FIRM, PC

Y . %.Q '3{5“%53”‘\)

Jennifer E. Fulkerson

JEF/bbe

Enclosure

110 North Center Street, Suite 203 « 2.0, Drawer 9249 » Hickory. NC 28603
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Jul 07 08 03:S6p RTM Associates 8477564186 p.2

ANNUAL MINUTES REQUIREMENT STATEMENT
DIRECTORS AND SHAREHOLDERS

{Business Carporations) o
Corporation Number: 808627
Incorporation Date: 10/19/2005

1155 **AUTO**SCH 3-DIGIT 600
RTM & ASSOCIATES, INC.

3 EXECUTIVE CT STE 4

SOUTH BARRINGTON IL 60010-9537

|I1il'l|[lll||llllI!l[lllllllllll]i!llll[l’llit”i!ll]ll[llllll i
Please Reply by July 20, 2009

NORTH CAROLINA GENERAL STATUTES CHAPTER 55-7-01(a): “A corporation shall hold a meeting of shareholders annually at a time stated in or
fixed in accordance with the bylaws™ NORTH CAROLINA GENERAL STATUTES CHAPTER 55-16-01(a): ™ A corporation shall keep as permanent
records minutes of all mectings of its incorporators, shareholders and board of directors, a record of all actions tsken by the sharcholders or board of
directors without 2 meeting...”. You can eagage an attomey to prepare them, prepare them yourself, vse some other service company or use our services.
THIS PRODUCT HAS NOT BEEN APPROVED OR ENDORSED BY ANY GOVERNMENT AGENCY AND THIS OFFER 1S NOT BEING MADE
BY AN AGENCY OF THE GOVERNMENT.

Please complete this Annual Minutes Requirement Statement and mail the completed form together with the fee of $125.00 payable to COMPLIANCE
SERVICES in the enclosed envelope by 1eply date. A information will be treated as private and confidential and will not be available to others. E-mail
us at corpeompliancenc@eorpsrve.com with any questions,

| 1. Contact Person: E-Mail Address: o ‘

Lg. Title (Required): Name (Required):

i 3. Title: Name: -
4. Title: Name:

| S. Title: Name:

! 6. Name (Required):

‘ 7. Name:

l 8. Name:

[ 9. Name;

‘ 10. Shareholder Name (Required): No. of Shares (Required): j
Ll 1. Shareholder Name: No. of Shares: ]
! 12. Shareholder Name: No. of Shares: |
EIB». Shareholder Name: No. of Shares: '

NORTH CAROLINA GENERAL STATUTES CHAPTER 55-16-01(a): * A corporation shall keep as permanent records minutes of ail
meetings of its incorporators, shareholders and board of directors, a record of all actions taken by the shareholders or board of directors
without a meeting...". Maintaining records is important to the existence of all corporati 2 - ing of shareholder and
director meetings.

+12009 COMPLIANCE SERVICES

CS FORM MIN-NCU83

hels EXHIBIT

7

2./

E PLAINTIFF'S




Jul 07 039 03:56p RTM Associates 8477564186 p.3

INSTRUCTIONS FOR COMPLETING THE ANNUAL MINUTES REQUIREMENT
STATEMENT ( FORM CS MIN-INC083)

Review the accuracy of the preprinted corporate name and address and make any changes necessary.

PLEASE PRINT CLEARLY.
Line 1 Enter the name and e-mail address of the person to contact if we have any questions.
Line 2 (Required) Enter the title of an Officer and the name of the Officer. You must

have at least one officer.
Lines 3-5. . FEnterthe titles and names of any additional Officers.

Lines 6 (Required) Enter the name of a member of the Board of Directors. Members of the
Board of Directors must be at least 18 years of age.

Lines 7-9 Enter the names of any additional members of the Board of Directors.

Lines 10-13  (Required) Enter the name of each Shareholder and the number of shares issued to each
of them. If no stock has been issued, enter “none”. You must account for 100% of the
outstanding stock.

Please note: All items marked (Required) must be completed or e will not be able to prepare the
documents.

Submit the Annual Minutes Requirement Statement (CS FORM MIN-NC083) together with payment
for preparation of documents to satisfy the annual minutes requirement for your corporation. Submit a
check for $125.00 payable to Compliance Services and mail to: :

COMPLIANCE SERVICES
324 S. WILMINGTON ST.
e POSTAL MAIL BOX 407 .
RALEIGH, NC 27601

Completed documents will be mailed to you within four weeks. Have each party sign the documents
where indicated and file them in the minute book of the corporation

Maintaining records is important to the existence of all corporations; in particular the recording of
shareholder and director meetings. You can engage an attorney to prepare them, prepare them yourself,
use some other service company or Use our services.

NORTH CAROLINA GENERAL STATUTES CHAPTER 55-7-01(a): "A corporation shall hold a
meeting of shareholders annually at a time stated in or fixed in accordance with the bylaws". NORTH
CAROLINA GENERAL STATUTES CHAPTER 55-16-01(a): "A corporation shall keep as permanent
records minutes of all meetings of its incorporators, shareholders and board of directors, a record of all
actions taken by the shareholders or board of directors without a meeting...".

©2009 COMPLIANCE SERVICES

PLAINTIFF'S
EXHIBIT

. -
7. 8

PENGAD-Bayonne,N.J




Jul 07 039 03:56p RTM Associates 8477564186 p-.1

’M RTM & ASSOCIATES, INC.

ENGINEERING CONSULTANTS

3 Exccutive Court Unit 4
South Barrington, IL 60010
Phone; 847-756-4180 Fax: 847-756-4186

Facsimile Cover Page
s 7/’1}/@‘:'

T g v e Yulli e M% -t
e /j i '.;-:'
From: 'w, \{le ﬂ\CL ULj\— B ) | -

RE: L\“‘ ?‘ (A . CLULCLN Yﬂ i iﬁi}t}\

We are telecopying to you, ?2 page(s), including this page.
Please deliver them as soon as possible to the person indicated above.

PLAINTIFF'S
EXHIBIT
e |

P2
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Page 1 of 1

Main Identity

From: "Stanford" <pandgs@mindspring.com>

To: "UPS-NC™ <store5586@theupsstore.com>
Sent: Tuesday, June 09, 2009 2:56 PM

Attach: FileQ004, pdf; File0005.pdf; FileQ006.pdf
Subject: PO Box Application
Dear Marlene,

Here's the application for the medium size box. We will leave the forwarding up to you. When it's busy

and there is lots of mail you can forward every day and when it tapers off you can send less often. We
won't have anything for about @ month and then it will be busy for a couple of weeks and then slow down.

All charges can go on the card that's part of the application. Please put receipts for the forwarding in the
packages you send. Smaller packages can be sent by First Class mail larger packages by UPS ground. If
you use the UPS automatic ship notification that works well for us.

Please email me with the address including our box number,

Any guestions please call.

Thanks,

Selwyn Monarch
818-889-2222 phone

818-999-2297 fax = Ly el CUZ0 0923  qusl

pandgs@mindspring.com

Opif L2

H)1H 23

PLAINTIFF'S
EXHIBIT
6/9/2009

o




Mailbox Service Agreement

Center Number;

Customer information

Name: GO0 MIN (aare W)

Company: Comu!“[,w’[cg SeyiCe S

Addiess: | 2804 QiRVSIAL OV

City: RV WA NS State: (A | ZIP: Q| 23
Business Telephone; D 6,.«1&,51 sy o3 Home Telephone:;
Fax:

G\ -]~ 226171 Mobile Telephone: 2} 4-p(0 - 227

E-mail Address:

Wailbox Information

Pﬁﬂ&%l'ﬁ ((3 an.\s‘-{m‘nﬂ oW Text Messaging ID:

Mailbox Number: “0 =] Mailbox Size: Wfi U

Terms and Conditions

1

s

i

This Mailbox Service Agreement {"Agreement"} is made and entered inlo by the cuslomer identified above ("Customer”) for the use of and
services relaled io a mailbox ("Mailbox") at The UPS Store® or Mail Boxes Elc.® Cenler identified above {"Center") under the ferms se! farh
herein

Cuslomer agrees thal Cuslomer will not use the Cenler premises or any Cenler services for any unlawlful, illegitimate, or fraudulent purpose,
or for any purpose prohibited by U.S. pestal requlalions. Customer further agrees that any use of the Mailbox shall be in conformity with ail
applicable federal, state, and local laws. Each individual ar entity must complete a separale United States Postal Service Form 1583 ("Farm
1583") to be authorized lo receive mail or packages a! the Mailbox. !

This Agreement and Form 1583 shall remain confidential, except that this Agreement and Farm 1583, Including Cuslomer's name, address, and
e-mail address, may be disclosed to the Center's franchisor. Mait Boxes Elc., Inc. ("MBE"} or ils successor, solely for purposes of communication
between MBE and Customer reialed to Customer's use af the Mailbox, and upon wrillen request of any law enforcement or olher governmental
agency, or when legally mandated. Upon request, Customer agrees to complete all necessary documents, including Form 1583 and any required
acknowledgment form relaling fo service of process. Customer further agrees lo sign a revised version of this Agreement and Farm 1583
whenever any informalion required on this Agreement or Form 1583 changes.

Fossession of the Mailbox key shall be considered valid evidence that the possessor is duly aulhorized lo remove any conlents from the Mailbox.
In the event of dealh orincapacity of Customer, the Center will require the appropriale documents from the Probate Court, the execuicr of the
estale, the truslee or other similar person or enlily before releasing mail or packages lo a requesting pary.

Cuslomer agrees lo pay an initial sel-up fee of $0.00 _(which includes a mailbox key fee and other fees associated with cpaning a mailbox)
andior a door key fee of (which includes an exterior door key fee and other fees associated with 24-haur access) as well as applicable
monthly service fees and any applicable sales, use, or other laxes. Mailbox service fees are all due and payable in advance and Customer agrees
that the Center may withhold mail and packapes from Customer pending payment. There will be no pro-rations or refunds for cancellation of any
service. Cuslomer agrees Lo pay a late fee of if any paymenl is not received within five {5) days of when due. In the event the Mailbox
lock is changed upon the request or fault of Customer, Cuslomer agrees to pay a fee of Mailbox service fees and other related fees
stated herein are subjecl lo changae.

Inthe event that Cuslomer receives an unreasonable volume of mail or packages al the Mailbox according to the Center's reasonable judgment,
Ihe Center may require Cuslomer o upgrade lo a larger size Mailbox and pay any additional charge. The Center reserves the right to increase
the Mailbox service fees in the evenl that Customer adds additional individuals or entities 1o the names of those individuals or enlilies authorized
lo receive mail and packages at the Mailbox pursuant o Form 1583,

Customer agrees (hat upon expiration. cancellation, or lenmination of this Agreement, Custorner will not file a change of address order with the
posl office. Customner and the Center furiher agree that upon expiralion, cancellation, or termination of Lhis Agreement, Customer authorizes the
Center lo accepl and destroy any "Unsolicited Mail’ (e.g.. mail addressed to “accupant,” “current resident,” or similar designatien; or coupons,
adverlising, or other promotional malerial} and any mail addressed 1o Custemer that is delivered 1o the Cenler by the United States Postal
Service for six (6) months; and may refuse any package addressed to Cuslomer delivered by any party olher than the United States Poslal
Service, such as a commercial carrier service. However, al Cuslomer's election, the Center will:

a ' Re-mail(i.e., forward) Customer's mail (except for Unsoliciled Mail) for six {6) manths upen Custormer's payment in advance for postage,
packaging malerial, and forwarding fees. Cuslomer musi pay a menthly forwarding fee of _____ formonth 1, and for months 2
through G in advance for the lime period thal mail is 1o be re-mailed. It is Cuslomer's responsibility o make arrangements wilh the Center o
igentily any mail forwarding needs prior lo the expiration, cancellation, or termination of this Agreement; or

b.  Slore the mail or United States Postal Service packages (excepl for Unsolicited Mail) for up lo six (6) months upon Cusiomer's
advance of 2 slorage fee of per month for the lime period in which the Center halds the mail or packages, plus a service fee of
far each time Customer visits the Cenler to pick up such items. Itis Customer's responsibilily o make arrangements with the Centar to identify
any mail slorage needs prior o the expiration, cancellation, or lermination of this Agraement.

Six (6) monlhs after he expiration. cancellation, or termination of this Agreement, the Cenler may:
a.  Refuse any mail or package addressed lo Cuslomer and delivered to the Cenler.
b, Deslroy any of Customer's mail or packages remaining at the Cenler at such lime.

Customer authorizes the Cenler lo complele and fite a Shipper's Export Declaralion as “agent” on behalf of Cuslomer as “principal party in interest”
when necessary and to act on behalfl of Cuslomer as Customer's true and lawiful agent for purposes of any and all re-mailing, including

The UPS Siore® Cenlers are independently owned and operaled by licensed Franchisees of Mail Boxes ElG., Inc., ang

subsidiary of Uniled Parcel Service, Inc,, a Delaware corporation. Services, prices, and hours of operation are subjecll PLAINT]FF'S
and may vary by localion. Copyright © 2006 Mail Boxes Elc.. Inc. All rights reserved. « Last updaled 1 1/17/06 ?g
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Mailhox Service Agreement

any re-majling Ihat requires 1ho filing of 5 Stupper's Exporl Declaration by ine Cenlor {1 0 , 3ny expont trangaction), in sccordanca with the laws
ond ragulalions of the Uniled Slates. Customer furthor agroos to pravics tho Comtar with rue, sccurnbe, end compiete miprralins earing ha
contants of mny mail 6f pECAEGEE 10 b8 re-msisd by (he Canter, whethar during the term of the Agreement ar offor tlermination of cancafiation

The ferm of Ihig Agreenment chat De the miiai prtivd puid for by, Cusloimers end any raacual ponsd pald far by Custemer from trpe (0 lime.
Raaswal of tnis Agrasmant for additlansl lerme shall be a1 tho Canler's sole discrelion

Tunlomin. ajees st 06 Cantr mey iminzte of cancal s dgeaamant for gaod couge ol ony imo by providing Customor with witien nofrce
Good cauae shollinclud bul 15 not imiied 1o, 1) Customer abandona the Mailbox; 2) Cuttamar uses the Maitbax for uniawful, ilfegilmats, or
fraudulent purposas; 1) Custamar foilc 10 pay monies awed the Cenler whan due; 4) Cuatomor rocaves an unreasonabla voiume of méil of
packapes; 5) Customet enpoges In offchiive, phutlis, o disruptva bokauter nwsd piner cuminmers of the Cantar o the Ceplers employans,
ang &) Cuslomer violgles poy provislon of thin Agracmant. Curlomor acknowledges thal, for the perpose of delermning good cause for

inohion of thi ot as provided haraln, the octions of any person outhorizod by Cualomer o uso the Malibox will be auriduied 10

ler

Customer.

Any wiilten nollco lo Customer requirnd or porminied undor tvp Agreement sholt be doamead denvered hventy-four (24} houm afler placament of auch
nohee in Customars Meyibox or &t the ume persanaily delivercd to Custormer. In the cvent of a ftmmmanhof notica BaEet upen abondonmant of the
Mallbox, notice snall be doamna oetvered {a) on the nexl day aftar placing la the hande of g commersisl eamior garvion or {he United Sipas Postal
Saruion tar now dav dutivery, of (B) five {5) days after placement i ths United Stoles Wall by Cerlified Magil, Retwum Receipl Requostad, postage
pre-palo, and addressed to Customer ol Customers addrees 36 nel {orih In Form 1583, or on the dale of aztual recalpl, whichevor io eariar,

e Cuginmers aumntzea ageni for recoipl of mall, the Conlar will accep! all moil, intluding registored, meurd. and cerhfied ileme, and. it
authonzad on Form 1563, restncted mal (Le., meul whera tha sandes hes paid 8 fas fo direct delvery only to anindividun! addrasise of
agdressee’s aulthonzed sgent) Uniess prior orrangemehla have booh mede, ing Cantar shall oaly 55 cbllgsted iz sem=pimall erpackeges
doltroma oy commercial carrter service s, whieh mquine 0 signaluro from the Cenler pe a condiion of delvery. Customer must accepl and algn for
all moil and packages upon tha raquas! of the Cenlor. Packages not prckad up whthin _____ dayc of nolitcalion wall ba &ub)sct 1o 8 slorsge fee of

per day per package. which must be paid bekore Cuslomer recoivos ihe packago. In ma aven Customer roflusns to accepl eny mai of
pachoge, Yne Cenler ey FSUR The Mall o package o o sander and Customer wii ba reaponee fof Any POSIAQE 07 Diher tant atsociaied wih
eych refum C.0.0. iloms will be poceptad ONLY #f prior amangemenis hove been made and poyment in advance is proviged o the Center. In
Ihoae oinlas where the Cenlor ts required by low 1o act as Cusiomer's agant for service of procass, Cuslomer heroty aulhonzes the Cantor b act
on Gustorners agam for service of p wi, Divd This BUISORZALGA thall remon m aent Yz Az lang aa (i Agreameant is in eflzc{, or a8 lang A%
raquired by siata law, whichever.is ater. The Cerler agrees to fofiow its standard procedures for the umely placement of mail recewved atiho
Cenlor and addreszed lo Cuslomir Into Customars Mallbax, and Cuslomar hereby relensas and agrees (o protect. Indamnify, defend, one nold
hormiaee the Cenlar rom any and s kabliiny thal muy oride 5 Gay LME i Connecuon wah tha Contor's actlons or saplus e Curlamer'e 2gont tar
aaruico of process,

Custemer ogroos to protest, meommfy, defend, ond hold haimibs s lhe Cuiilial, MBE. 2nad 1hak respecica atfllgmes anbas . proeat
comporzlons, kanchisees, officars, direciors, ngents, and emplovees from and 703nst pimy ond il loseas, damuges, expencos, claims,
aomanas, habites, juogments, setllamunt amounts, cocle, and causes of octlon of avery typas and chametor anoing out oforin
conneclion wilh tha LSe or POEEACEION 0T TTE WRNUUK, MTIOENy WiirouT immzrior, ny Semmey, sriwe, &he DEwses 0 #Aadn i -
sarzonal injury of property damage ansing Tom such usa or pearraann, from failuro of ihe United Sipan Postol Borvica or any
commercial carnor carvice ta delvar an ime of olherwisa defiver eny items {mall, packages, clc.), from damage Lo of loss of ony
package of mail, or o the Madbox contents Dy 31y Comyrrwirmeowar, oot e Cemors coiectorror remmesion of amos, ubt, &7 BIY
other bee, Including, bul not Emicd bo, the Contar's fiture ta refund 2ny amaunts thal hava baen coflecied or raminad, from any
panalies, fines, or othar habibties thel arice oul of, or in connaction with, the Conlers ACUDAS OF S13tut 36 GUBIOMEN'S BYEN! Wil raspact
to expon ransaclions, or the Cenler's comolation and Wing of any Shipper's Expert Doctaraton orr benettof Customer, ana from-any
violauon by Cuslomei of ppphcobin federsl, stale, o fotal laws, oF tha lows of any formign unsdichan. Inthe eventinal ihe Cantar
auhmily of procqsces mny anlep, Uea or other toxrofund elaim on behalf of Gustomer, Customer aprees 1o coaperate fully with the
Cenlnr, Including, but not imited {o, providing any and all information and documenlalion necessary fo process or submY such o cievr

Cuslomer ncknowiedges and agraes inat the Centar 18 an Ingependently owned and operpled tmnchae of MOE ond that MBE w not rezpenaible
lot any acts of omizsions of ls franchiscen,

CUSTOWER HERE!IN AGREES THAT THE TOTAL AAQUNTOFE LIARILITY OF THE CENTER AND MBE IF ANY_FOR ANY AND ALL
CLAIMS ARISING OUT OF OR RELATED TO THIS AGREEM OR PERFORMANCE HEREUNDER SHALL NOT EXCEED $160.60
REGARDLESS OF THE NATURE OF THE CrAlM (lnmat } ’

Cusiomas miusl uae (he cxect mating addreen fof the Mai'box without modification 22 aet fedh ia Soclion (hroe (3) of Ferm 1563 The Unaod
Stales Postal Service wil ratum mail withoul o proper sddress to the sander endorsed "Undelivarabio as Addressed.”

Doflvery by commorcial catrier servicer niudl bo mdide 1o iha Cantar strecl addross ony fand nat la a P.O: Bex) "P.0O. Box" may be used oaly il
it peste! Cuslomars “Cefler Sarvice” (srmngement for dalivery of mon threugh Genters using o Unilad Stales Fosuws] Service nddiass) addmes
fnrmat.

Uptir brgming this Apfasment, Cublomss ahall prowids g (2) fopme ot vakd idenlifioatan, ona of which shallinclude a photngranh. This
Agreamant may nal be omondad or modified, excapt In a witing signed by bath partles

e 7 : _ e el
Customer Signature: ¥ /jq LZ 7?,/¥___, l DEIG-J/\A/C(

ff
{ A
i Ear Cantar laa Qg_h;v ’ i ) l
Aumorzed Canter Rapresantative Signalre g (0 o [ Dae: | o b
— = f‘/()/{/?/b{'ﬁf!\flﬂ s Vi7on | ulaipg -
How did the customer hear about us? v i - )
Comments: ’
o koa e e B a1 %
The UPNS Store® Canler pre independonlly ownad and operaled by hcensed Franchiseas of Mall Haxas Elz.. Inc., an indirect Page 2

subpslalary of Unied Parcal Service, Inc., o Delawaro corporation. Servicap, pricas, and hours ¢f operation am nubjact 18 Changa
and may vafy by locatdn Copyriphi © 2005 Mail Bozes Eic, Inc. Allrighic mtorved, - Lasl updeled 11117104
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United States Postal Service
Applicaticn for Delivery of Mall Through Agent

See Privacy Act Statement on Reverse.

1. Date -

| cansideration of delivery of my or our (firm) mail to the agent named below, Ihe Bddressee and agent agrea: {1) ths acdreazec of the ogonl
must nor filo o change of addreas brted wiilr I Posial Sevica™ upcn terninatinn af tha agancy relalionchin; {2) the fransfer of mail 1o anoiher
ddress |5 the rosponsibity of the cddre=ese end the agent: (3) ell mail delivered 1o the agency under this authorization must be prepaid with
new poetage when redeposided inthe maile; (4) upon request the apent must provide to the Postal Servica all addresses lo which the agency
transfers mail: and (5) when any information required on this form changes or becomas chaolete, the addressee(s) mus! file 5 revised

epplication with tha Commercial Mail Receiving Agency (CMRA).

NOTE: The applicant must exacute this fonm !5 duplicate in the presence-of the-egen, hig-of her suihofizsd omployes, oF 8 notary public

The ogent provides the original completed signe

CHMRA business location: Tne CTA copy of PS Form PS 1583 musi &

d PS5 Farm 1583 1o the Bosinl Service and reiains a dupiicaie compieted signad capy a1 tie

all imes. ba svallable for sxemination by the pastmastar (af designee)

and the Fostal Inspeclion Senvice. Ths sadrassea and the agent agres (o comply with all applicable Postal Sarvice rulea and roguialions relative
15 dalvery of mail thunugh en asent Feilure 10 comply will subject tha agency le withholding of mail from delivery unlil correclive aclion is taken.

This appiication may be subjsct to verification procedures by the Postal Sarvice to confirm that the applicant resides or conducts business at the
hame or businsse addrasa fisted in hoyag 7 or 10, and that the identification fisted in box 8 is valld.

3. Nsme :n Which Applicants Med Wil fie Recawed far Dalivery lo Agom.
(Complate a separate PS Form 1583 for EACH opplicant. Spouses may
complete and sign ane PS Form 1583, Two iterns of vald identification
apply 1o each spouse. Includa dissimilar infernation for either 6pousa in

B2 AMPLIANCGE DERVICES

ryrim b
=

-+

3a.Addrens lo ba Usod for Delwery (inctudo PRB or #3:gn )
SA2M S RLLPUNGTEN ST - HoT
ey E— e P e S

34 Ziprd
AFLal

(3c. Slote

NC

I City
RaLeiaH

4_Applicant authorizes dolvery to snarin care ol

|5, This outhonzation is extendad to mcluds restricted deﬁurar;r mat! {or the

undarsigned({sk

& hlame

TUE U PS STOWE # §5%6
b Address (No., street, ept./ste. no.)
L2 S WiemyvgTenNy ST
r City 0 Stale e Zip+4a
RALEIGH NC  [2%¢o)

X
P9t T
/

ll\_.. -{'/

8 MNoma of Applgant

SerwsSn Mo R R Oy

7a. Applican! Hume Addrass (No., atreel, apt/sle

343 Riyversipe DA

8.Two types of identificatien ara required. One mugt contrim & phatagraph
of Ihe addressee(s), Sociai Security cards, credit caeds, 60d IR
Corifieatss A Unaconsinhia 2o idanthicating, Tha agent must wiite in
identitying imformation. Subject to verificetion.

o ¢ A Dywdy s Wilins e

ChSE VeSer Care]

7Th City I7c, Stale
Sueampn OnAus A

& Applicant Tolophons Mantss {Include orpp cado)
4 1R- 9ok 13202

8 Hama of Firm or Gorporallan

CompLABRrNCE

70 Zip+ 4
UL

SERVICES

L 1102 Business Address (No., slreel, oplfate. no.)
SAME 75 PRoVE
100 City 10c. Stals  [10d Zip + 4

e s el

Acceptepic identiication includis. viaind BiwgF5 ILEHes OF slal
id=ntihication cord; armed [oross, governmen). ynivarsily, or recognized
corporale idsntification card; passport, ahen regisiration cand or ceriticata
of naturplizolion; current fease, morgage or Deed of Trusl. voter or vehicle
raglalralion card; or a home or vehicls Insurance policy A pholocopy of
yaur idenEfication moy be atrined by anonl [or varificalion,

LT v =R

ice Business Talaphona Numbar {Includs smea code)
LS~ Hob-134%

11 Type of Business
DocuvmeENT

SERVICES

12 1 applicant e 3 &, neme cach mamber whase mail ia to ha deliverd
namas of minors recewving mai al iheir delivery addrass )

(Al names fislad must hove verifiable identification. A guardian mus! lis! the

13 i s CORPORATION. Givg Namar and Addracees of lla Othcers

1d 1f businakk name {corporaton or trade nome) hm.i been regislened, gve
name of county and 6lale, and date of reglstration. .

-

Warming The furnishing of 4alsa or misleading information on this form or omission of material information may reaull 1n enminal sanclions (including
and imprsonment] and/or civlt Ganciions {mcluaing nrunipte damages end crvit orattes) ;

iinas
e

o

15. Signature of AgentNolary P

cant {if imm or corporahen, application Mmust bo sPaEd by

16 Signature of-
cfficer, Show (e )

Jonud i SUmA

%\
Jb

PS Form 1583 Decembar 2004 [Poge.1 of 2)

{7530-01-000-5365)
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The UPS Store®

324 S Wilmington Street
Raleigh, NC 27601

Fax: 919-833-2448
Phone; 818-833-2922

TO: FROM:
Laion ke T S Shye
COMPANY: DATE:
Gleua
FAX NUMBER: TOTAL NOQ. OF PAGES INCLUDING COVER:
250 A4 (Y 2
PHONE NUMBER: SENDER'S REFEREMNCE NUMBER:
RE: YOUR REFERENCE NUMEBER:

O urcenTt [ rForRREVIEwW [ PLEASE COMMENT [JPLEASE REPLY [J PLEASE RECYCLE

Notes/Comments
NOW  Wangox oty
B qo7  Selwyv Mor7a v

Lomp! U Docuwen ts
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TRANSMISSION VERIFICATION REFPORT

TIME : 06/89/2003 16:38
NAME ¢ THE UPS STORE
Fax : 9198332448

TEL 1 9138332922

SER. & : L7J558988

DATE, TIME A6/ B9 16: 36
Fay WO, fMAaME 2509464
DURATION B0: p2: 27
PAGE(S) 03
PESULT Ok
MODE STEANDARD

ECH

The UPS Store®™

324 S Wilmington Street
Raleigh, NC 27601

Fax: 919-833-2448
FPhone: 919-833-2922

TO: FROM:

Lamgn te. e pS  Sloyve
COMPANY: DATE;
wlaeq
FAX NUMBER: TOTAL MO. OF PAGES INCLUDING COVER:
250 Ay | 2
PHOME NUMBER- SENDER'S REFERENCE NUMBER:
RE: . YOUR REFERENCE NUMBER:

O urcent DO rorrevieEw [ PLEASE COMMENT [J PLEASE REPLY [ PLEASE RECYGLE

Notes/Comments

PLAINTIFF'S

New  Waitlgox Ho ey~ -
1._1.- (3071 I"iﬁiuul\/’l VMVMV@VI







PLAINTIFEF’S EXHIBIT 5



Privicy Acl

M2 g2s1graeq addresses as you aganl Cofeztion i auir.uread &4 59
ol provided, We LANNN! [FCUTE IS 5376 19 you W 14 o niw fnae
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causEno. 200940126

STATE OF TEXAS,

§ IN THE DISTRICT COURT OF

§
Plaintiff § . e
§ wedi, o
SELWEYN MONARCH § HARRIS COUNTY, TEXAS 4z
GAYLE N. STANFORD § 193 ' 5
INDIVIDUALLY and d/b/a § = el
COMPLIANCE SERVICES § TeEn =2
i T orn
‘ S 9¢) .. o
Defendants § JUDICIAL DISTRICT «

PLAINTIFE’S ORIGINAL VERIFIED PETITION, APPLICATION FOR
EX PARTE TEMPORARY RESTRAINING ORDER, AND
TEMPORARY AND PERMANENT INJUNCTION

Comes now the State of Texas, Plaintiff, complaining of Selweyn Monarch and Gayle N.

Stanford, individually and d/b/a

Deceptive Trade Practices — Consumer Protection Act, TEX. BUS. & CoMM. CODE § 17.41 et seq.

(hereafter DTPA).

The State of Texas, represented by Attorney General Greg Abbott, appears through the

Consumer Protection and Public Health Division of the Office of the Attorney General.

1. .
DISCOVERY CONTROL PLAN

1.1 The discovery in this case is intended to be conducted under Level 2 pursuant to TEX
; P

R.Civ.P. 190.3.

1.
JURISDICTION AND AUTHORITY

2.1 This action 1s brought by Attorney General Greg Abbott, through his Consumer

Protection Division, in the name of the State of Texas and pursuant to the authority granted him by

the Texas Deceptive Trade Practices-Consumer Protection Act, TEX. CIV. PRAC. & REM. CODE

PLAINTIFF'S

z
Plamtiffs Origmal Petitian g EXHIBIT
:

Page 1 of 14
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Compliance Services, Defendants, for violating the Texas



§ 17.41 et seq. (“DTPA™) upon the ground that Defendants have engaged in false, misleading and.
deceptive acts and practices in the conduct of trade or commerce as defined and declared unlawful
by the DTPA.

2.2 This action seeks to permanently enjoin Defendants from engaging in the acts and
practices described below and which are declared to be unlawful by the DTPA.

2.3 Additionally, this suit seeks civil penalties from Defendants as a result of the conduct
herein alleged, pursuant to § 17.47(c) of the DTPA. This suit also seeks restitution on behalf of
identifiable persons, who suffered damages as a result of Defendants’ unlawful acts and practices
as provided by § 17.47(d) of the DTPA.

2.4 Further, Attorney General Greg Abbott seeks attorney’s fees and investigative fees
reasonable in relation to the efforts expended by his office in prosecuting this action and court costs
as authorized by TEX. GOv. CODE § 402.006 (c).

111
VENUE

(8]
—

Venue of this suit lies in Harris County, Texas for the following reasons:

Al Under the DTPA § 17.47(b), venue is proper because Defendants do business in
+ Harris County, Texas; and

B. Under TeX. C1v. PRAC. & REM. CODE §15.002(a)(1) venue is proper in Harns

County, Texas because a substantial part of the events or omissions giving rise to the

claims occurred in Harris County, Texas.

IV
PARTIES

4.1 The Attorney General is authorized by the Texas Constitution, Art. 4, § 22, toenforce

the laws of Texas. Section 17.47 of the DTPA authorizes the Attorney General to bring enforcement

Plaintiffs' Ormginal Peiition Page 2 af 14



actions under the DTPA.

4.2  Defendant Selweyn Monarch is a resident of the State of California. At all times
material to this action, Defendant conducted business through his unregistered business “Compliance
Services” along with his partner, Defendant Gayle N. Stanford. Compliance Services is a fictitious
business name registered in California by Defendant. Defendant Selweyn Monarch directly
participated in the conduct alleged herein or directed or controlled the practices and policies
complained of herein and had authority to control them and had actual or constructive knowledge
of the acts and practices complained of herein or exercised a reckless indifference to the truth or
falsity of such acts or practices set forth in this Petition. Defendant Selweyn Monarch may be served
with process at his home address of 13843 Riverstde, Sherman Oaks, California 91423.

4.3  Defendant Gayle N. Stanford is a resident of the State of California. At all times
material to this action, Defendant conducted business through her unregistered business
“Compliance Services” along with her partner, Defendant Selweyn Monarch. Compliance Services
1s a fictitious business name registered in California by Defendant, Selweyn Monarch. Defendant
Gayle N. Stanford directly participated mn the conduct alleged herein or directed or controlled the
practices and policies complained of herein and had authority 1o control them and had actual or
constructive knowledge of the act; and practices complained of herein or exercised a reckless
indifference to the truth or falsity of such acts or practices set forth in this Petition. Defendant Gayle
N. Stanford may be served with process at her home address of 6110 Kentland Ave., Woodland
Hills, California 91367.

Y.
SINGLE BUSINESS ENTERPRISE

5.1 Plaintiff alleges that all of the Defendants named herein are jointly and severally

liable for the false, misleading and deceptive conduct set out in this Petition on the basis that they
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are a single business enterprise, carrying out a common business objective.

VI
PUBLIC INTEREST

6. The Attorney General has reason to believe that Defendants have engaged in the
unlawful practices described below. The Attorney General also has reason to believe that
Defendants have caused and will continue to cause injury, loss and damage not only to Texas
consumers, butalso to legitimate businesses that lawfully conduct trade and commerce in Texas. The
Consumer Protection and Public Health Division of the Office of the Attorney General believes that
this action is in the public interest.

VI
TRADE AND COMMERCE

7.1 Defendants have, at all times described below, engaged in conduct that constitutes
“trade” and “commerce’ as those terms are defined by § 17.45(6) of the DTPA.

VIIL
ACTS OF AGENTS

8.1 Whenever it is alleged in this Petition that Defendants did any act, it is meant either
that the Defendants performed or participated in the act, or that the Defendants’ officers, agents, or
employeeé performed or participated in the act on behalf of and under the -authlorify of the
Defendants.

IX.
NOTICE

91 The Consumer Protection Division has informed Defendants of the alleged unlawful
conduct prior to filing suit. Defendants refused to discontinue their unlawful conduct. Defendants
have not been informed of Plaintiff’s Ex Parte Application for Temporary Restraining Order and

because immediate and irreparable injury, loss or damage will occur as a result of such notice and
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delay in obtaining a Temporary Restraining Order, including loss, secreting and dissipation of assets

that should be preserved for potential restitution to consumers.

X
SUMMARY OF THE CASE

10.1  Defendants mail to businesses in Texas a two- page document entitled “ANNUAL
MINUTES REQUIREMENT STATEMENT -DIRECTORS AND SI—IAR.EHOLDERS"’ A true and
correct copy of their mailing statement is atfached as Exhibit “A” and by this reference made a part
hereof. The Statement mailed (Exhibits “A”) 1s addressed to Texas businesses, appears to be sent
" from an official office agency of Texas, requests payment of a $125.00 fee, and looks similar to
forms used by official agencies of the State of Texas, including the Secretary of State’s Application
Jor Reservation of Entity Name and Certificate of Limited Partnership, and the Comptroller of Public
Account’s Texas Franchise Tax Public Information Report. (PIR jorm) The PIR form must be filed
annually for a corporation to maintain 1ts business status. The Defendants’ solicitation forms carry
an official looking time deadline for filing and include the Texas Secretary of State’s Corporation
number and the incorporation date for the corporation being solicited.

102 Defendants’ forms have the éppearance of an official document and convey the
overall false impression that businesses must pay Defendants $125.00 to comply with Texas’

Corporate Minutes Filing in order to avoid violation of Texas Jaw.

10.3  The Statement’s overall appearance leads a reader to believe, erroneously, that a
corporation’s minutes must be filed by a date certain with the Secretary of State, and that the
Defendant sending this information is the State or an agent of the State, and further that the money
to be paid is being received by the State. However, the Secretary of State does not need or want

corporate minutes, nor is there any requirement that they be filed, the Defendants are not agents of
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the State nor are they collecting the fees on behalf of the State. The P.O. Box addresses on the return
envelopes are those of the Defendants, and not an address of the State. In furtherance of the
deception, Defendants purchase P.0. Boxes in Austin, Texas and have the mail and check sent to
Austin, the location of the Secretary of State offices, rather than _place their California }h-l{ return
address on the envelopes.

10.4  The official looking nature of the documents, coupled with citations of statutory
authority regarding legal liability, all combine to deceive Texas businesses into purchasing the
Defendants’ services.

10.5  Inorder to appear as official documents, the Statements are entitled “Requirement”
Statement, and one is instructed to complete the “form” which contains a “Notice Date,” a*“Reply
by” date, a“fee” amount; has individual corporate information of the target corporation’s business,
and the corporation’s incorporation date.

10.6 The Statements refer to annual minutes requirements in the following manner:
TEXAS BUSINESS CORPORATION ACT PART 2 Article 2.44 A: Each corporation sh-all keep
books and records of account and shall keep minutes of the proceedings of its shareholders.” The
form thereafter states, “Please complete this Annual Minutes Requirement Statement and mail the
completed form together with the fee of $125.00 payable to Compliance Services...to avoid non-
compliance with Texas Law.

10.7 These statements are incorrect and misleading. The Defendants’ Annual Minutes
Requirement Statement and fee are not necessary or even warranted “to avoid ﬁon—compliance with
Texas Law.” The form also threatens piercing the corporate veil, denying the right of corporate
existence, personal liability for the corporation’s debts and liabilities, and detrimental tax

consequences for failure to comply.
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10.8  This statement is also incorrect as a matter of law. Article 2.44 does not provide that
the failure to keep minutes will result in personal liability. There is no reference to personal liability
in the referenced statute. Under law, personal liability can be established only upon, first, a piercing
of the corporate veil, something entirely unrelated to the mere preparation of a corporation’s annual
minutes.

10.9  Although Defendants are not located in, nor do they have a physical presence in
Texas, they use an Austin, Texas PO Box address (Exhibit “A”) (o further deceive businesses into
believing that they are somehow associated with the Texas State government. Defendants” address
provided on the Statement in Exhibit “A” 13 2002-A Guadalupe St. #216, Austin, Texas 78705-9996.
This is simply a mailbox that is used to forward the Defendants” mail to their California addresses.

10.10  The Texas Secretary of State has posted on their website a warning giving notice to
Texas Corporations that this type of mailing is from a private organization and the forms are not sent
by the Texas Secretary of State. Still, the emails and complaints continue. Attached is the affidavit
from the Texas Office of the Attorney General investigator, Cathryn Haynes, attaching hundreds of
pages of complaints and emails already sent to this office via the Secretary of State and other
sources, (Exhibit “B”)

XI. ;
DECEPTIVE TRADE PRACTICES

11.1  The Attorney General adopts, incorporates and re-alleges articles 1I through X and
all exhibits attached, as if fully set forth below and further alleges:

11.2  The State has reason to believe, and therefore alleges, that Defendants have directly
or indirectly engaged in and will continue to engage in misleading, or deceptive acts and practices.
Unless this Court restrains Defendants from engaging in the acts described in Paragraphs 10.01

through 10.10, Defendants will continue violating §17.46(a) and (b) as outlined below.
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113 Byengaging in the conduct set forth in Paragraphs 10.01 through 10.10, Defendants
engaged in representations, acts, practices or omissions which are material and likely to mislead, and
in fact did mislead consumers. Thus Defendants violated DTPA §17.46(a), “false, misleading or
deceptive acts or practices in the conduct of any trade or commerce are hereby declared unlawful.”

114 By utilizing a form of solicitation that appears to be from an official agency of the
State of Texas, Defendants violated DTPA §17.46(b)(2), “causing confusion or misunderstanding
as to the source, sponsorship, approval, or certification of goods or services.”

11.5 Defendants’ Statements give the impression that a business must file its annual
minutes, and that Defendants will provide this service for a fee. In truth and in fact, the Secretary
of State’s office does not require annual minutes. Defendants are providing a service not requilred
by law, and of no value, for $125.00, by decciving people into believing it 1s a legal requirement,
thereby violating §17.46(b)(5), “representing that goods or services have sponsorship, approval,
characteristics, ingredients, uses, benefits, or quantities which they do not have or that a person has
a sponsorship, approval, status, affiliation, or connection which he does not.”

11.6 By representing that the Defendants’ services are necessary in order to maintain
corporate existence, and inducing businesses to purchase those services, Defendants violated and
continue to violate DTPA §17.46(b)(12), “representing that an agreement confers or involves rights
or remedies, or obligations which it does not have or involve.”

11.7 Defendants’ failure to disclose that their services are not required in order to comply
with Texas law is in violation of §17.46(b)(24), “failure to disclose information concerning goods
or services which was known at the time of the transaction if such failure to disclose such
information was intended to induce the consumer into a transaction into which the consumer would

not have entered had the information been disclosed.”
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XII.
DISGORGEMENT

12.1 All of Defendants’ assets are subject to the equitable remedy of disgorgement,
which is the forced relinquishment of all benefits that would be unjust for Defendants to retain,
including all ill-gotten gains and benefits or profits that result from Defendants putting fraudulently
converted property to a profitable use. Defendants should be ordered to disgorge all monies
fraudulently taken from individuals and businesses together with all of the proceeds, profits, income,
interest and accessions thereto. Such disgorgement should be for the benefit of victimized
consumers and the State of Texas.

. XIIL
INJURY TO CONSUMERS

13.1 By means of the foregoing unlawful acts and practices, Defendants have acquired
money or other property from identifiable persons to whom such money or property snould be
restored, or who in the alternative are entitled to an award of damages.

XIY.
EQUITABLE RELIEF

14.1  The State of Texas asks that the Court temporarily restrain and permanently enjoin
Defendants from sending any more “ANNUAL MINUTES REQUIREMENT STATEMENT -
DIRECTORS AND SHAREHOLDERS” or any similar solicitation, to businesses in Texas.

14.2  The State of Texas further asks that the Court temporarily restrain and permanently
enjoin Defendants from advertising or offering the services described herein to Texas businesses.

14.3  The State of Texas asks further that the Court temporarily restrain and permanemly
enjoin Defendants from representing that failure to prepare written minutes of sharcholder and
directors minutes will necessarily expose those shareholders and directors to personal liability.

14.4  The State of Texas asks further that the Court temporarily restrain and permanently
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enjoin Defendants from using any form of solicitation that has the appearance of being from an
official agency of the State of Texas.

14.5 The State of Texas further asks that the Court, under its equity powers, order
Defendants to make restitution and disgorge the sum of all money, or the equivalent of money, paid
by consumers to Defendants as a fee for rendition of their “services.”

XV.
NECESSITY OF IMMEDIATE RELIEF TO PRESERVE STATUS QUO

15.1  Plaintuff the State of Texas requests immediate relief by way of an Ex Parte
Temporary Restraining Order freezing Defendants’ Texas mail drops to preserve and protect the
funds of victims of Defendants’ actions. Additionally, Plaintiff requests immediate relief by way
of an Ex Parte Temporary Restraining Order freezing Defendants’ accounts. The State has received
several complaints from consumer businesses regarding Defendants’ solicitations who have
recognized the fraudulent nature of the so]icitélion, Otherrecipients of the solicitation have no doubt
been duped, and have sent payments of $125.00 to Defendants, wholly unaware that they have been
duped. Others are still sending Defendants money.

152  Animmediate temporary injunction and freeze of any further transfer from the P.O.
Box in Austin to the Defendants is essential to prevent further immediate and irreparable injury, loss
or damage to more Texans. Delay will result in more fraudulently obtained dollars being transferred
from the mailbox to Defendant’s coffers. In addition, this injunction is needed to stem the flow of
checks which will not doubt accrue to Defendants in this scam and damage to the public is likely to
occur if this temporary restraining order is not granted.

XVL
REPATRIATION OF ASSETS

16.1  After due notice and a hearing, the Court should order that all of Defendants’ assets -
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situated outside the jurisdiction of this Court be deposited or repatriated into an appropriate financial
institution within the jurisdiction of this Court.
XVIIL.
REQUEST TO CONDUCT DISCOVERY PRIOR TO
TEMPORARY INJUNCTION HEARING

17.1  Plaintiff requests leave of this Court to conduct telephonic, oral, written and other
Depositions (containing requests for production) of witnesses prior to any scheduled Temporary
Injunction Hearing and prior to Defendants’ answer date. There are a number of victims and other
witnesses who may need to be deposed prior to any scheduled temporary injunction hearing. Any
depositions, telephonic or otherwise, would be conducted with reasonable, shortened notice to
Defendants and their attorneys, if known.

XVIHL
TRIAL BY JURY

18.1  Plaintiff herein requests a jury trial and tenders the jury fee to the Harris County
District Clerk’s office pursuant to TEX. R. C1v. P. 216 and TEX. GOVT. CODE ANN. §51.604.

XIX.
OTHER RELIEF

191 The State of Texas asks the Court 1o order Defendants to restore any lmoney or
property which may have been acquired from businesses in Texas by means of any unlawful act or
practice.

19.2  The State of Texas asks the Court to order each Defendant to pay a civil penalty, to
and for the benefit of the State of Texas, in the amount of $20,000.00 per violation of the DTPA.
19.3  The State of Texas asks the Court to order Defendants to pay reasonable attorney

fees, pursuant to TEX. GOVT. CODE § 402.006.
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XXI.
PRAYER

WHEREFORE, Plaintiff The State of Texas prays that Defendant be cited according to law

to appear and answer herein; that after reasonable notice and hearing a Temporary Restraining Order

be issued, thereafier a Temporary Injunction be issued; and upon final hearing a Permanent

Injunction be issued, restraining and enjoining Defendants, their successors, assigns, officers, agents,

servants, employees, attorneys and any other person in active concert or participation with

Defendants, or acting under any assumed name or legal entity, from engaging in the following acts

or practices:

A

transferring, concealing, destroying or removing from the jurisdiction of this Court
any books, records, documents, invoices, or other written materials relating to
Defendants’ business which are in Defendants’ possession, custody, or control except
in response to further orders or subpoenas in this cause;

causing the transfer to Defendants of any further mail delivered to 2002-A
Guadalupe St. #216, Austin, Texas 78705-9996, or any other mail box opened by
Defendants in this State, derived from the unlawful business operation of Defendants
within the State ofTexas, and aﬁy mail delivery service should be directed to hold
any such mail pending further order of the Court;

sending any more Compliance Services “ANNUAL MINUTES REQUIREMENT
STATEMENT -DIRECTORS AND SHAREHOLDERS” orany similar solicitation,
to businesses in Texas;

advertising or offering services that have no value to Texas businesses;
representing that failure to prepare written minutes of shareholder and directors

minutes will expose those shareholders and directors to personal liability;
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i using any form of solicitation which has the appearance of being from an official
agency of the State of Texas;

G. causing confusion or misunderstanding as to the source, sponsorship, approval, or
certification of goods or services, in that Defendants are not connected with any
official agency of the State of Texas;

H. representing that goods or services have sponsorship, approval, characteristics,
ingredients, uses, benefits, or quantities which they do not have or that a person has
a sponsorship, approval, status, affiliation, or connection which he does not, in that
Defendants are deceiving people into believing that filing written minutes is a legal
requirement;

L representing that an agreement confers or involves rights, remedies, or obligations
which it does not have or involve, or which are prohibited by law, by representing
that the services of Defendants are necessary in order to maintain corporate existence,
and inducing businesses to purchase those services;

5 failing to disclose information concerning any good or service sold or offered for sale
with knowledge at the time of the transaction when such failure to disclose is
intended to i‘ncluce consumers to enter into transactions consumers would not enter
into if such information were disclosed; specifically, and without limitation, by
failing to disclose, by failing to disclose that their services are not required in order
to comply with Texas law; and

K. representing, directly or by implication, that this court or the Attorney General has
approved any good or service sold or offered for sale by Defendants, or has approved

any of Defendants’ business practices. .

In addition, Plaintiff State of Texas respectfully prays that this Court will:
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Al Order Defendants to make restitution and disgorge the sum of all money, or the
equivalent of money, paid by Texas businesses to Defendants

B Adjudge against Defer dants, jointly and severally, civil penalties in favor of Plaintiff
State of Texas in the amount of $20,000.00 per violation of the DTPA;

C. Order Defendants to pay Plaintiff State of Texas attorney’s fees and costs of court

pursuant to TEX. GOVT. CODE §402.006(c);

DATED thisa?j)f_fﬁ/ay of June 2009.

Respectfully submitted,

GREG ABBOTT
Attorney General of Texas

C. ANDREW WEBER
First Assistant Attorney General

DAVID S. MORALES
Depuity Attorney General for Civil Litigation

ay> ‘ //7(/%/7 Lo s
JANET/DANN
State Bar No. 00792091
ROSEMARIE DONNELLY

State Bar No. 5983020

Assistant Attorneys General
Consumer Protection Division

808 Travis, Suite 300

Houston, Texas 77002

Telephone 713-223-5886
Facsimile 713-223-5821
ATTORNEYS FOR PLAINTIFF
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ANNUAL MINUTES REQUIREMENT STATEMENT
DIRECTORS AND SHAREHOLDERS

|§usiness Corporation

g AP

IMPORTANT! READ INSTRUCTIO :
Jotice Date: February 237, 2009
Corporation Number:800640230
Incorporation
1396 **AUTO**3-DIGIT 750 ' A o
OFFICE CAFE SOLUTIONS, INC. j- STATE’S
3927 BIERSTADT CIR EXHIBIT

PLANOQO TX 75023-5811
S Y R Y P Y T Y R R PR R T AT T Y

arc b, 2009, to
allow adequate time for processing.

TEYXAS BUSINESS CORPORATIONS ACT Part 2, Article 2.44.A: ** Each corporation shall keep books and records of account and shall keep minutes
of the proceedings of its shareholders, its board of directors, and each committee of its board of directors...” TEXAS BUSINESS CORPORATIONS
ACT Part 2, Article 2 24.B: “ An annual meeting of shareholders shall he held at such time as may he stated in or fixed in accordance with the
bylaws...”. THIS PRODUCT HAS NOT BEEN APPROVED OR ENDORSED BY ANY GOVERNMENT AGENCY AND THIS OFFER IS NOT
BEING MADE BY AN AGENCY OF THE GOVERNMENT.

Please complete this Annual Minutes Requirement Statement and mail the completed forin together with the fee of $125.00 payable to COM PLIANCE
SERVICES in the enclosed envelope by reply date to avoid non-compliance with Texas law. All information will be treated as private and confidential
and will net be available to others. E-mail us at corpcompliance@corpsrve.com with any questions.

1. Contact Person: E-Mail Address: \

rJ

. President/CEO (Required):

. Vice President (not required):

e

4. Secretary (Required):

.
5. Treasurer/CFO (not required): J

6. Name (Required): . _ j

7 MName: i

‘ 8. Name: | : ‘

DO. Shareholder Name (Re_quired): No. of Shares (Required): J
‘ 11. Shareholder Name: No. of Shares ' |
iﬁ Sharcholder Name: No. of Shares &
[ 13. Shareholder Name: No. of Shares J

TEXAS BUSINESS CORPORATIONS ACT Part 2.Article 2.44.A and 2.24.B are statutory and failure to comply may result 1n the
piercing of the corporate veil and you may be denied the advantages of corporate existence, Your incorporators, shareholders and directors

may become personally liable for the corporations debts and judgements and also have detrimental tax consequences.

©200% COMPLIANCE SERVICES S FORM MIN-TX0E]
TX4




 INSTRUCTIONS FOR COM




Compliance Services (] adms‘a  name .;::Ec.r.«:c‘_ please rwp»nim:c'umm PRSAI 51
2002-A Guadalupe St. #216 b0 BUATBi L asmpliYRE T4 prESRNIALYE THTAGIELY i 115 POSTAGE
Austin, TX 78705-9996 = eain
THIS IS NOT A GOVERNMENT DOCUMEXT

BUSINESS MAIL - TIME SENSITIVE

VAN NUYS, CA
PERMZI B 1262

IMPORTANT
Annual Minutes Requirement Statement




STATE OF TEXAS

LoD N U

COUNTY OF HARRIS

AFFIDAVIT OF CATHRYN HAYNES

Before me, the undersigned Notary Public, on this day personally appeared Cathryn Haynes,
who, after being duly sworn, stated under oath the following:

1) My name is Cathryn Haynes. I am over the age of eighteen years and I reside in Harris
County, Texas. 1have never been convicted of a crime, and I am competent to make this
affidavit. 1 have personal knowledge of the facts stated herein, and the facts stated herein are
true and correct. My business address is 808 Travis Street, Suite 300, Houston, Texas 77002.

2) [ am employed by the Consumer Protection and Public Health Division of the Office of the
Texas Attorney General as an investigator. 1 am the investigator assigned to this office’s
investigation of Defendants.

3) Defendants mail to businesses in Texas a two-page document entitled “ANNUAL MINUTES
REQUIREMENT STATEMENT-DIRECTORS AND SHAREHOLDERS.” A true and
correct copy of their mailing statement is attached as Exhibit “A™;

4) The Statement mailed (Exhibits “A”) is addressed to Texas businesses and it requests
payment of a $125.00 fee;

5) The Defendants’ solicitation forms include the Office of the Texas Secretary of State’s
Corporation number and the incorporation date for the corporation being solicited,

0) The P.O. Box addresses on the return envelopes was secured by one of the Defendants, Gayle
N. Stanford;

7) The Statements sent are entitled “Requirement” Statement, and the receiver of the statement
is instructed to complete the “form” which contains a “Notice Date,” a “Reply by” date, a
“fee” amount; has individual corporate information of the target corporation’s business, and
the corporation’s incorporation date.

8) The Statements refer to annual minutes requirements in the following manner: TEXAS
BUSINESS CORPORATION ACT PART 2 Article 2.44 A: Each corporation shall keep
books and records of account and shall keep minutes of the proceedings of its shareholders.”
The form thercafter states, “Please complete this Annual Minutes Requirement Statement
and mail the completed form together with a fee of $125.00, payable to Compliance
Services...to avoid non-compliance with Texas Law.”

STATE'S
EXHIBIT
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9)

12)

The form also threatens piercing the corporate veil, denying the right of corporate existence,
personal liability for the corporation’s debts and liabilities, and detrimental tax consequences
for failure to comply.

Defendants are not located in, nor do they have a physical presence in Texas. Defendant
Selweyn Monarch’s home address is listed as 13843 Riverside, Sherman Oaks, California
91423. Compliance Services is a fictitious business name registered in California by
Defendant. Defendant Gayle N. Stanford’s home address is listed as 6110 Kentland Avenue,
Woodland Hills, California 91367. The return address to send the $125.00 payment fee is
a P.O. Box address in Austin, Texas.

The Office of the Texas Secretary of State has posted on their website a warning notice to
Texas Corporations that this type of mailing is from a private organization and the forms are
not sent by the Texas Secretary of State. The Secretary of State’s office alerted the Attorney
General’s Consumer Protection Division of the complaints and telephone calls to their office
in which consumer business owners were duped into sending money.

/ 7%/&%4; %@/m/

Cathryn Hd}/[lCS Afﬁant

Further Affiant Sayeth not.

SUBSCRIBED AND SWORN TO BEFORE ME, on the ¢ ga—’ day of June 2009, to

certify which witness my hand and official seal.

MILLY NIEVES
Hotary Public
STATE OF TEXAS

Commhshn&p 03-02-2013
Notary without Bond




VERIFICATION

STATE OF TEXAS

(Lo alieraiss sl

COUNTY OF HARRIS

Before me, the undersigned Notary Public, on this day personally appeared Cathryn Haynes,
who, after being duly sworn, stated under oath that she is employed with the Office of the Texas
Attorney General, Consumer Protection and Public Health Division, that she has read the above
petition, and that every fact contained in Paragraphs 10.1 through 10.10 of the petition is true and
correct and within her personal knowledge as more fully set forth 1n her affidavit attached hereto for

/P % g

CATHRY}J HAYNES /

SUBSCRIBED AND SWORN TO BEFORE ME, on the ¢ Q_\))\ day of June 2009, to
certify which witness my hand and official seal.

MILLY NIEVES
Hotary Publlc
&)  STATE OF TEXAS
" Commission Exp, 03-02-2013

Notary without Bond
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CAUSE NO. 909 - Yo\vagp

STATE OF TEXAS, § IN THE DISTRICT COURT OF
§
Plaintiff § 5 22
V. § 9. % (o’/‘
§ 2, B
SELWEYN MONARCH § HARRIS COUNYY, EXgSé, %,O% @
GAYLE N. STANFORD § , P
INDIVIDUALLY and d/b/a § f%,
COMPLIANCE SERVICES §
§
Defendants s 3%\ suprcian pist

EX PARTE TEMPORARY RESTRAINING ORDER
AGAINST DEFENDANTS SELWEYN MONARCH & GAYLE N. STANFORD

Plaintiff, State of Texas, has filed its original Verified Petition in this cause seeking a
Temporary and Permanent Injunction against Defendants Selweyn Monarch and Gayle N. Stanford,
individually and d/b/a Compliance Services, and in the same petition has presented its request for
an Ex Parte Temporary Restraining Order against Defendants Selweyn Monarch and Gayle N.
Stanford, individually and d/b/a Compliance Services. The CourtFINDS that Defendants Selweyn
Monarch and Gayle N. Stanford, individually and d/b/a Compliance Services may be violating
§§17.46(a) and (b) of the Texas Deceptive Trade Practices-Consumer Protection Act, TEX. BUS. &
CoMm. CODE ANN.§ §17.41 et. seq. (DTPA) and TEX. BUS. COM. CODE ANN. §38.101(a) and §
38.107. It appears from facts set forth in the Plaintiff’s Ori ginal. Verified Petition and the exhibits
and sworn affidavit attached thereto, that unless Defendants Selweyn Monarch and Gayle N.
Stanford, individually and d/b/a Compliance Services, are immediately restrained from the acts
prohibited below, Defendants Selweyn Monarch and Gayle N. Stanford will commit such acts before

notice can be given and a hearing can be held on the State of Texas’ request for a Temporary
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Injunction. Furthermore, Defendants Selweyn Monarch and Gayle N. Stanford, individually and
d/b/a Compliance Services will continue to use deceptive tactics and misrepresentations and may
well dissipate and secrete their assets before a Temporary Injunction hearing can be held and a final
judgment for restitution can be rendered. Such injury would be irreparable because continued
violations of the DTPA may well cause more consumers to lose money through deceptive
transactions. Given the likelihood of dissipation of Defendants Selweyn Monarch and Gayle N.
Stanford”s assets prior to rendition of a final judgment, the possibility of restitution for consumers
will be remote unless an order freezing certain assets is granted.

L IT IS THEREFORE ORDERED that Defendants Selweyn Monarch and Gayle N.
Stanford, individually and d/b/a Compliance Services, their agents, servants, employees, attorneys
and any other persons in active concert or participation with them, including all financial institutions
holding money or assets of any kind in the name and/or for the benefit of Defendants Selweyn
Monarch and Gayle N. Stanford, including but not limited to Washington Mutual Bank, whoreceive
actual notice of this order by personal service or otherwise, whether acting directly or through any
trust, corporation, subsidiary, cli\{ision, or other devise, shall be restrained from engaging in the
following acts or practices:

A. Transferring, spending, hypothecating, concealing, encumbering, withdrawing, removing,
dissipating, distributing, or allowing the transfer, removal, withdrawal or encumbering
from any financial institution or from any other entity or location or from the jurisdiction
of this Court, any money, cash, stocks, bonds, assets,. notes, equipment, funds, accounts
receivable, policies of insurance, trust agreements, or other property, real, personal or

mixed, wherever situated, belonging to or owned by, in possession or custody of,
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standing in the name of, or claimed by Defendants Selweyn Monarch and Gayle N.
Stanford or their business Compliance Services, without further order of this Court;

B. Opening or causing to be opened any safe deposit boxes or storage facilities titled in the
name of Defendants Selweyn Monarch and Gayle N. Stanford or subject to access,
ownership or control by Defendants Selweyn Monarch and Gayle N. Stanford , without
providing Plaintiff and the Court prior notice by motion seeking such access.

2. IT IS ALSG ORDERED that Defendants Selweyn Monarch and Gayle N. Stanford,
INDIVIDUALLY, their agents, servants, employees, attorneys and any other persons in active
~ concert or participation with them are prohibited from transferring, spending, encumbering,
withdrawing, cashing Compliance Services checks, or removing any sum of money from any
accounts, assets or property referenced in paragraph one (1) of this Order or from any other such
account(s) and assets where monies or proceeds from the operation of any business used in
connection with distributing the forms as referenced in the Original Verified Petition to Texas
businesses have been used, placed, deposited, transferred, invested or commingled; however,
Defendants Selweyn Monarch and Gayle N. Stanford are not prohibited from expending monies for
reasonable living expenses and attorney fees from other assets standing in his name which have not
and do not contain monies or proceeds from the operation of any business used in connection with
distributing the forms as referenced in the original Verified Petition to Texas businesses or from
monies earned by them or their family members by virtue of other employment or business ventures
wholly unrelated to the operation of any business used in connection with distributing the forms as

referenced in the Original Verified Petition to Texas businesses.
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3. IT IS ALSO ORDERED that if any of the parties, persons, or entities referenced in this
Order agree in writing, through their authorized representatives or counsel, to specify that certain
assets be or remain frozen and/or that certain assets be released from the asset freeze ordered herein,
pending the completion of any scheduled Temporary Injunction hearing, then such parties or entities
may do so. IT IS ORDERED that any bank, financial institution, person, or other entity holding
funds in the name of or for the benefit of Defendants Selweyn Monarch and Gayle N. Stanford
referenced in this Order shall comply with any written directive relating to the freezing or unfreezing
of any bank account or asset referenced in this Order, without further order of this court pending any
scheduled Temporary Injunction hearing, provided such written directive is signed by an Assistant
Attorney General representing the State of Texas and an authorized representative or attorney of
Defendants Selweyn Monafch and Gayle N. Stanford, or a person or entity with custody or control
of the bank account or asset involved.

4, IT IS FURTHER ORDERED that Defendants Selweyn Monarch and Gayle N. Stanford,
INDIVIDUALLY, their officers, agents, servants, employees, attorneys and any other persons in
active concert or participation with them who receives actual notice of this Order by personal service
- orotherwise, whether acting directly or through any trust, corporation, subsidiary, division, or other
devise, shall be restrained from engaging in the following acts or practices:

A. Transferring, concealing, or destroying any books, records, documents, or other written or
computer generated materials relating to the Compliance Services business of Defendants
Selweyn Monarch and Gayle N. Stanford currently or hereafter in Defendants Selweyn
Monarch and Gayle N. Stanford’s possession, custody or control except in response to

further orders or subpoenas in this cause;
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ot

sending any more Compliance Services forms including “ANNUAL MINUTES
REQUIREMENT STATEMENT - DIRECTORS AND SHAREHOLDERS”-or
Compliance Services Filing Statements, or any similar solicitation, to businesses in Texas,
advertising or offering services that have no value to Texas businesses;

representing that failure to prepare written minutes of shareholder and directors minutes
will expose those shareholders and directors to personal liability;

using any form of solicitation that has the appearance of being from an officiai agency of
the State of Texas;

causing confusion or misunderstanding as to the source, sponsorship, approval, or
certification of goods or services, in that Defendants Selweyn Monarch and Gayle N.
Stanford are not connected with any official agency of the State of Texas;

representing that goods or services have sponsorship, approval, characteristics, ingredients,
uses, benefits, or quantities which they do not have or that a person has a sponsorship,
approval, status, affiliation, or connection which he does not have, in that Defendants
Selweyn Monarch and Gayle N. Stanford are deceiving people into believing that filing
written minutes is a legal requirement;

representing that an agreement confers or involves rights, remedies, or obligations that it
does not have or involve, or that are prohibited by law, by representing that the Defendants
Selweyn Monarch and Gayle N. Stanford’s business services (Compliance Services) are
necessary in order to maintain corporate existence, and inducing businesses to purchase
those services;

failing to disclose information concerning any good or service sold or offered for sale with
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knowledge at the time of the transaction when such failure to disclose is intended to induce
consumers to enter into transactions consumers would not enter into if such information
were disclosed; specifically, and without limitation, by failing to disclose that their services
are not required in order to comply with Texas law;
J.  representing, directly or by implication, that this Court or the Attoméy General has
approved any good or service sold or offered for sale by Defendants Selweyn Monarch and
Gayle N. Stanford or their business Compliance Services, or has approved any of
Defendants’ business practices;
K. taking any fee or any type of consideration from consumers which fee was generated by

sending the Compliance Services form or any similar form to Texas consumers;

5. IT IS ALSO ORDERED that Defendants Selweyn Monarch and Gayle N. Stanford,

INDIVIDUALLY, their agents, servants, employees, attorneys and any other persons in active

concert or participation with them, are hereby restrained and enjoined from accepting, delivering or

forwarding mail to or from any other mailbox in Texas in their control or possession which is used

by Defendants or their business Compliance Services until further Order of this Court so as to

prevent Defendants Selweyn Monarch and Gayle N. Stanford from fraudulently obtaining funds from

consumers.

6. IT IS FURTHER ORDERED that Defendants Selweyn Monarch and Gayle N. Stanford

advise any financial or brokerage institution, escrow agent, title company, storage facility,

commodity trading company, business entity or person maintaining or having custody or control of

any account or other asset of theirs to within five (5) business days of the date of service of this

Order, provide to counsel for the Plaintiff and the Defendant/account holder a statement or letter
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setting forth:

A.

T

The identification of each account or asset titled in his name or held on behalf of, or for the

benefit of, him;

The balance of each such account, o . .~2 and estimeted ~' " juch 2ssets, as
of the close of k=i, cnth~ *  _a which this Order 1> scived, ang, i1f the 2ccount or
other aco- . veen closed or removed, the date closed or removed, the total funds

removed in order to close the account, and the name of the person or entity to whom such
account or other assets was transferred or remitted; and

The identification of any safe deposit box or storage facility that is in his name individually
or jointly with another or is otherwise subject to access or control by him.

IT IS THEREFORE ORDERED, ADJUDGED AND DECREED that, as used in this

Order, the following terms are defined as follows:

A.

8.

“Consumer”’ means an individual, partnership, corporation, or entity of any kind, including
this state, or a subdivision or agency of this state who seeks or acquires, by purchase or
lease, any goods or services;

“Defendants” means Selweyn Monarch and Gayle N. Stanford , INDIVIDUALLY, and
their business Compliance Services, their successors, assigns, officers, agents,
subcontractors, servants, employees, corporations and any other persons in active concert
or participation with them;

“Person” means an individual, sole proprietorship, firm, partnership, corporation,

association, joint venture or other group, or business entity, however organized;

IT IS FURTHER ORDERED that Plaintiff shall be granted leave to take telephonic, video,
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written, and other depositions with a Request for Production of any party, person or witness prior
to any scheduled temporary injunction hearing and prior to Defendants Selweyn Monarch and Gayle
N. Stanford’s answer date upon reasonable shortened notice to Defendants or their attorney, if
]:cncm\«'n.‘i'Q

g, IT IS FURTHER ORDERED that Defendants Selweyn Monarch and Gayle N. Stanford
in this cause be and hereby is commanded forthwith to comply with this ORDER from the date of
entry until and to the fourteenth (14) day after entry or until further order of this Court, whichever
is less;

10. The Clerk of the above-entitled Court shall forthwith issue an Ex Parte Temporary
Restraining Order in conformity with the law and the terms of this Order. This Order shall be
effective without the execution and filing of a bond as Plaintiff, State of Texas is exempt from such
bond under TEX. BUS. & CoM. CODE ANN. §17.47(b).

11.  Hearing on Plaintiff, State of Texas’ Application for a Temporary Injunction against

Defendants Selweyn Monarch and Gayle N. Stanford is hereby set for the C{J‘-\r\ day of

JeM 12009, at_2 D0 o'clock AM.
: oo
SIGNED this 22\ day of QUN L , 2009 at

Mﬁ’c]oc@

JUDGE PRESIDING
Osfornduwie we ey 0 ROELED Yo sphwy Yo :
D{GDLQO;‘A‘\.:N‘FI wb M Forns oF Alscevery ) shall 4l ?\&c'b

oo or locfert L Tan F :Ju\..“ WY, so e R\ s
W adiquadtl] pRal fr g Temgemry W pectio”
LaUZE VIR Page 8
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Colorado Secretary of State Page 1 of 1

¥ 0

BUSINESS CENTER

Business Center i llcensing €

Updated Notice Regarding "Annual Minutes"
Solicitations |

The Colorado Secretary of State’s office has become aware that an additional entity, *Colorade Compliance Recorder”, has
mailed solicitations titled “Annual Minutes Disclosure Statement” to businesses in Colorado. These solicitations are similar to

{ UCCIEF SiLiens

! those mailed to businesses by "Colorado Corporate Compliance” and other entities titied "Annual Minutes Disclosure

Search R Statement” or "Disclosure Statement”. These solicitations offer to process corporate meeting minutes on behalf of the
corporation for a fee. Despite the implications contained in the solicitations, Colorado corporations are not required by law to

TFaa T file corporate minutes with the Colorado Secretary of State’s Office. i

| Glossary i

Although the solicitations contain disclaimers stating that “this offer is not being made by an agency of the government",
many constituents may misinterpret the official-looking documents to be from the Colorade Secretary of State's Office.

The forms provided by these entities are not required by the Colorado Secretary of State's Office. Whether you choose to do
business with Colorado Corporate Comphance, Arizona Corporate Headguarters, California Corporate Services, Board of
Business Compliance or Colorado Compliance Recorder will in no way affect your filing or status with our office.

You may check the status of a business online at www. sos state co.us. Select "Search Business Database” under the
Business Center column of the Secretary of State’s homepage. Enter either the entity name or ID number in the appropriate
field on the Records Search page. Searching by the entity’s |D number will display the Summary page, Searching by the
entity name will result in a list of names similar to the name searched and will require you o select the proper record.
Review the information on the Summary page to confirm that the proper record has been retrieved. The current status for
the entity is listed near the middle of the Summary page.

If you receive a natice that refers to "Annual Minutes Disclosure Statement” or "Disclosure Statement”, please contact the
Business Division immediately by e-mailing us at: business@sos state.co.us or you may call 303-894-2200 and select
option 2. The Business Division may request a copy of the nolice, which can be faxed 1o 303-B59-4664. Flease keep the
original notice, mailing envelope and return envelope for your records.

Click here to view an example of a Colorado Corporate Compliance solicitation.
Click here to view an example of a Colorado Compliance Recorder solicitation,
Click here to view an example of an Anizona Corporate Headquarters solicitation.
Click here to view an example of a California Corporate Services solicitation.
Click here to view an example of a Board of Business Compliance solicitation.

L B B

Thank you for your cogperation.

The Business Division

Published January 28, 2009 at 10:00 AM

Voice: 303 894 2200 & press 2 « Fax: 303 B69 4864 - sos business@sos state.co.us » Address: 1700 Broadway Suite 200 Denver CO 80280

Search | Accessibility | Contactus | Privacy statement | Terms of use | Legal Disclaimer
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Annual Minutes Disclosure Statement I

ANNUAL MINUTES ? |
SHAREHOLDERS AND DIRECTORS 7
{Dumesiic Stuck Corporation)

For Internal Otlive Use Oniv

'L FEE: $150.00 (Disclosure and Processing) DOCUMEN'TS RECEIVED M-“! ER REMIT DATE$175.00 |

conrwnoes IMPORTANT — READ NOTIFICATION BEFORE COMPLETING T111§ FORM
14416867 00OGOOIZE I SATE RS 444+ ++ 24 ++ DIOMNITE 186549 | 500

“AUTO™3.DIGIT 802 22

REMIT BY: August 18, 2008
CONTROL NUMBER:
"lb‘l”llIll*lzul}t!’nlll:’l'ln!n(”n”l”uull]ntn“ ‘i ﬁ 1 8 ? 5
NOTICE DATE: 08/04/08] ~

CORPORATION DISCLOSURE ACT
(A) each eosporatinn shall keep: (1) Adrguids and correet books and reconds Ry (2 Miugrer oF the proccedings of
lts members, board and committzes of the bourd, (3) A record ol its memoers giving their names and sddresses and the
class of membership held by each. (b} Minwter shall be keplin wraen lurm

Except as otherwise provided in the articles or bylaws, 4 member may inspect und copy the record ol all the members’
names, addresses and voting Aights, at reasonable times, opon tive business days' prier written demand upun the corporation
for a purpose fcasonably related to the member's interest as 1 member,

A copy of the Minutes will be retured to your cojporae office withia 3 ymely munner.

TYPE OR PRINT IN BLACK INK ONLY

L COMPLETE THE FOLLOWING {Dv not abbreviate any vames u: a"}irlila_lj_iL;ll_I_Jlt {cannol b 3 PO Boa )
1 STREET ADDRESS OF PRINCIFPAL QFFICE OF BbSlhESS IN CAL:FORN: CITY ANIISTATE ZIrCOnE
1 PRESIDENT o TREASURER S T SECHETANY

PN

3. IF APPLICABLE DATE & TIME WHEN MEETING DCCURRED (1he date form, oo v reson retl st Lo ool o ot ovwchos 3

- . R e S R
NAMES OF ALL DIRECTORS. NAMES OF ALL SHAKEHCLDERS. i
" _(luzivding those wio are ulsw Ofticers. A Corporation must have al icusi aie duector, Attich additiong e, of necessioy.) b
4 NAME NAME
NAME o NAME T
NAME® NAME i B -

If APPLICABLE, INCLUDE ALL NEW BUSINESS TRANSACTIONS THAT HAVL ACCRUED WITHIN THIS CALENDAN VEAK TE.
ACQUISITIONS, NEW APPOINTMENTS AND RESOLUTIONS INFORMATION MUST BE LEGISLE FOR PROPER PROCESSING
“*tach additional pages, if necessary

5. CORPORATE FISCAL YEAR-END_

BY SUBMITTING THIS STATEMENT AND AUTHORIZATION FOR THE PROCESSING DF ANNUAL WINUTES TO CORPORATION

CUMPLIANCE RECORDER, THE CORPORATION CERTIFIES THE INFORMATION CONTAINED HEREIN, INCLUDING ANY ATTACHMENTS ARE
TRUE AND CORRECT, REQUIREMENT CODE MOL.THIS 8 A SOLICITATION FUR THE ORDER UF GOODS OR SERVICES, OR BOTHL, AND NOT
A BILL, INVOICE, OR STATEMENT OF ACCOUNT DUE. YOU ARE UNBER NO OBLICGATION 10O MAKE ANY PAYMENT ON ACCOUNT OF THE
OFFER UNLESS YOU ACCEPT THE OFFER. REQUIREMENT B & ¥ CUDE 1750.6 TS FROBUCT OR SKRVICKE HAS NOT BEEN AFPRKOVED OR
ENDORSED BY ANY GOVERNMENT AGENCY, AND THIS OFFER 15 NOT BEING MAbE HY AN ACENCY OF TUHE GOVERNMENT,

HTLE FAT KR

TYPE OR PRINT NAME OF OFFICER CR AGENT

SEF HEYERSE SIUE ON INSTRUDTIONS FOU CUNVLE TIRG FORM CUR R Rew T IS
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INSTRUCTIONS FOR COMPLETING FORM CCR-34D

FEE: All domestiv stock corporativns shiall pay 2 total of $150.00 USD, in i single sheck or muney order made payabic
to Corporation Compliance and mail to

Muin e
Colorado Corporate Compliance
303 S. Broudway Suite 200

PMB 376
Denver, Colorudo %0209

Complete the Disclosure Statement of Annusl Sharcholders and Divectors (Form CCR-34D) as foltuws:

Line 1. Enter the complete strect address, city, state and zip code, of the principal oftice of business. Please do not emer o
P.0. Box or abbreviate the nome of the city

Line 2. Enter the complete list of officers; president, treasurer, scuretaiy.

Line 3. Date and time of meet held.

Line 4. Eater the complete name of the corporution's directors and shareholders; if theve are more than three please aitach
sdditional pages. The corperation must have one or more directons per Code ol Colorado Repulations
Line §. Enter fiscal year-end for corporation annual minutes.

Share Information:

Majority Share Holdei__ —

Share Class

The amount of shares of stock cut of u total of shares
outstanding and enutled to vote at the meeting were represeated  {__ shares in person and
__ shares by proxy filed with the secretary).

(If no stock has been i1ssucd from the corporation auwthonzed class of shares of stock, then no amount
~would be represented within your annual disclosure statement.)

NOTE: Type or print (he name and title of the officer or agent comptcting thes statement, thea sign und enter the date dng stiloment was
coimpleted,

By submitting this Disclosure Stztement of Annual Sharebotders and Dirccion 1o Coivrudo Corporuie Compliunce. e corporaticn
certifies the information contined herein, including any attachments, is true and correct,

This service assists corporations to avoid possible penaltics and Nines wath siate and governinent agencies. o order 1w remain in good
standing with the staw and governmeant that administer these guidelines and reguiations, your corporation mus! have €3 minuies af
snnual meetings documented and placed in the corporate recurds bouk. Complete ol enclosed information on e furm provided
regarding the names and positons of the officers and dircctors 0f yow corporation. Faduse 1o complete this foun and i back befere
the reply date can resuit in a delay of processing and mailing back of the anaual minules (sharcholders end direttors) and possibie
exposure to your corporalion, which could then lead to the piercing of your corporule veil (protection) or the pussible foss ol ax
deductions snd bepefits. All information disclosed by the sddressed corporation listed on reverse page will remam the property of
Colorado Cormporate Compliance and will only be used in the perfonmance and pursuit of fulfilling the preparation of corporate minutes
only. All information will be treated as private and cenfidential. Colarado Corpornre Conipliance will not contact the curparation listed
on reverse page [or any purpose Gther than indiciicy in Lits decdment
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Corporation Name Change Page 1 of 1

Georgia Secretary of State
Karen C. Handel

Archives - Corporations - Elections - News Room - Professional Licensure - Securities - State Capitol

Corporation Announcements

Corporate Customers:

Atlanta, GA—Recently, several corporations registered with the Corporations Division of the Office of the Secretary of State received a letter from Georgia Corporate
Compliance, a private company offering to complete corporation meeting minutes on behalf of registered corporations. Although these forms contained a disclaimer
stating that the company was not affiliated or endorsed by any government agency, many customers were understandably confused by the official looking documents.

The forms provided by Georgia Corporate Compliance are not required by the Office of the Secretary of State and will not affect your corporate filing positively or
negatively. There is no need for a corporation 1o use Georgia Corporate Compliance or any other business offering similar services for any reason unless the corporation
chooses io do so. The Office of the Secretary of State does not require the use of any businesses offering services like those apparently offered by Georgia Corporate
Compliance.

It is important to remember that any official statement or request from the Office of the Secretary of State will cleary indicate its origin by displaying the State Seal and the
name of Secretary of State Karen Handel.

if corporate customers have any olher questions, please call the Corporations Division Call Center at 404-656-2817.

Karen C. Handel
Secretary of State
214 State Capitol
Atlanta, GA 30334
404-656-2881

2 PLAINTIFF'S
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Secretary of State - Scam Alert for Businesses Page 1 of 1

Indiana Secretary of State: Todd Rokita

INbiz : Business Services Division

Scam Alert for Businesses

2\ Office of Indiana Secretary of State
' Todd Rokita

FRAUDULENT COMPLIANCE REQUESTS TO HOOSIER BUSINESSES

Several businesses have reported receiving a deceptive letter that would appear to come from an official
government source. The letter solicits an annual fee of $125 or $150 and claims it will be used for record
keeping and processing of a company's annual minutes. It gives the appearance of coming from a legitimate
government agency and cites fictitious state law,

Specifically, copies of the letter that have been forwarded to my office appear to come from the "Indiana
Corporate Compliance Business Division." They include a return by date to give the false impression that
action is necessary on your part.

This letter is NOT an official corresnondence from my Business Services Division or any other Indiana state
agency. Investigators from my office are working with federal law enforcement to determine who is
responsible for these letters and ensure they are stopped. If you received one of these solicitations, ignore it!
If you have already responded to such a letters and believe you are a victim of this scam, please call the
Business Services Division at (317) 232-6576.

Please also remember you can securely comply with your legitimate business entity reporting requirements to
the state securely online through the INBiz portal found on my Web page at www.sos.in.gov/business . As
always, my office will provide you with a courtesy reminder when your report is due to be filed. Legitimate
notices from my office include the state seal of Indiana and my name.

Best Regards,

odd

Todd Rokita
Indiana Secretary of State

indiana'Secretary' of State Todd Rokita, Statehouse 201, Indianapolis, Indiana :: 317.232.6531 :: Contact Us

PLAINTIFF'S
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Corporations Division - Notice Page 1 of 1

Corporations Division

William Francis Galvin, Secretary of the Commonwealth

Home | Search | Index | Feedback | Contact :

Notice regarding

rile corporations oniine + GOMPliance Services" Solicitation

Corpgg’trecg;?:base Recently, an entity calling itself “Compliance Services” mailed solicitations entitled
“Annual Minutes Requirement Statement Directors and Shareholders” to numerous

Eiie Ukifortn Coaitmeraial Massachusetts corporations. This solicitation offers to complete corporate meeting

Code (UCC) Online minutes on behalf of the corporation for a fee. Despite the implications contained in the
solicitation, Massachusetts corporations are not required by law to file corporate
Search the minutes with the Secretary of State.

UCC Database

Based upon phone calls this office has received, it is apparent that many citizens are
confused by Compliance Services’ solicitation.

Citizen Information Service First, the solicitations are presented in a format similar to forms promulgated and
distributed by the Office of the Secretary of State and references a $125 “Annual Fee™,
Securities Division the exact amount of the fee for filing an annual report with the Office. Second. the
solicitation includes a Massachusetts corporation number. Third, the solicitations
Public Records Division contain a limited response time. Although the solicitation contains a disclaimer stating

that Compliance Services is not affiliated with any government agency, many
customers may misinterpret the official-looking documents.

You do not have to do business with Compliance Services. The forms provided by
them are not required by the Office of the Secretary of State. Whether you choose to do
business with Compliance Services will in no way affect your corporate filing with the
Secretary of State, either positively or negatively.

It is important to remember that any official statement or request from the Office of the
Secretary of State will clearly indicate its origin by displaying the name of Secretary of
State William Francis Galvin.

Please notify Laurie Flynn by either fax (617) 878-3505 or email addressed to
laurie.flynn@sec.state.ma.us regarding receipt of this solicitation so the Secretary of
State may refer this matter to the Attorney General. Thank you.

Home | Search | Index | Feedback | Contact | Back to Corporations Division Home | Top of Page

PLAINTIFF'S
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SECRETARY OF STATE
STATE OF MONTANA
Linda McCulloch

Montana State Capitol

£

e PO Box 020801
g Helena, MT 59620-2801
g (406) 444-3665

http://www.sos.mt.gov

June 2009
Dear Montana Business:

The Office of the Secretary of State has been notified of a potentially dangerous
national scam targeting those individuals seeking to outsource the processing of their
company’s annual minutes. While | am not aware of any affected Montana businesses,
it may be only a matter of time before the allegedly fraudulent scam enters our
jurisdiction. In order to better protect your businesses from becoming a victim of fraud, |
would like to share with you what | know at this time.

Businesses in a few states, including Indiana and Colorado, have received solicitation
letters that are made to appear as though they come from an official government
source. Two known sources are "Indiana Corporate Compliance Business Division"
and “Colorado Corporate Compliance Business Division." In all cases, the letters
attempt to secure a payment in exchange for processing a company's annual minutes.
As far as | know, the letters are a hoax and they should be ignored.

In a multi-state investigation, the Office of the Secretary of State of Indiana tracked
down the proposed individuals behind these letters. Aaron V. Williams of Las Vegas
and Lisa Diane Brown of California appear to be affiliated with several businesses
including "Indiana Corporate Compliance." The results of the investigation were shared
with Indiana Attorney General Greg Zoeller, who recently filed a complaint against
Williams, Brown and their businesses. [f the state of Indiana prevails, these individuals
could receive fines of over $1.5 million and be barred from doing business in some
states.

Fortunately, Montana has not yet received any of these potentially deceptive
solicitations, but if this scam penetrates our borders, | will immediately contact the
Attorney General's office to investigate. In the meantime, please exercise caution if you
receive any questionable letters soliciting customer services.

If you have any questions or concerns about this letter, please contact our Business
Services Division at (406) 444-3665.

Sincerely,

e Tl st

Linda McCulloch
Secretary of State

PLAINTIFF'S
EXHIBIT
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Alert: Annual Minutes Disclosure Solicitation Page 1 of 1

JENNIFER BRUNNER A1 AL R | publications | directions | contact us
OHIO SECRETARY OF STATE Search GO

Home | About | Businesses | Voter Services | Candidates | Elections & Ballotlssues | Other Records | Better Lives | Voling Rights Institute | Media Center

i e
BUusirlEss FILIIGS
PROMOTING BUBINESEE GROWTH

BUSINESS FILINGS

Name dwailabllity Search Alert: Annual Minutes Disclosure Solicitation ALERT
Name Availability Guide Alert: Annual Minutes
Search Filings The Secretary of State’s Office has become aware that an entity, "Ohio Corporate Compliance.” has Disclosure Solicitation
s ) .h 'I'V. mailed solicitations titled "Annual Minutes Disclosure St " to corporati in Ohio. These The Secretary of Slate's Office

earch lips solicitations offer lo process corporale meeting minutes on behalf of the corporation for a fee of has become aware thal an entity,
Filing Forms / Fee Schedule $150.00. Despite the implications contained in the solicitations, Ohio corporations are not required by
Nenprofit Organizations law to file corporate minutes with the Ohio Secretary of State’s Office. This document is no! affiliated
Statutory Agents with our office or any other govemmental agency. “Annual Minutes D.iSUOISUF!B.I

’ Statement’ lo corporations in

Sauains:eL £nd Hlanding Click here to view an example (PDF) of an Ohio Corporate Compliance solcitation. Qhig. Click here for more
Trademarks & Service Marks information.
Expedite Service
Prepayment Accounts Register with our Web site and

receive the latest news and

Business Publications )
voting nghts updates from the

Secretary of State's office. Click
here to update your profile or o
File Online sign up.

Request a Business Repor
UNIFORM COMMERCIAL CODE

Search Filings

Archived Newsletters
UCC Filing Forms { Fee Schedule

Rewvised Article 9

FREQUENTLY ASKED QQUESTIONS Dates / Deadlines
HELPFUL LINKS July 2009
Sun Mon Tue Wed Thu Fri Sat
2sf2e |21 la]a
Phone: (614)-466-3910 s 6|7 |lajs[w]ln
Toll Free: (B77)-767-3453 2131571617 {12
E-mail Us

19 )20 p 2 |22 | 23|24 25

26 | 27 |28 [ 28 | 30| 3 1

2 N 5|6

-t
=

Homa | About | Businesses | Voler Services | Candidates | Elections & Ballot Issues | Other Records. | Better Lives | Woling Rights institute | Publications_| Media Center

Craated 2008
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ANNUAL MINUTES DISCLOSURE STATEMENT
DIRECTORS AND SHAREHOLDERS

(DOMESTIC BUSINESS CORPORATION)
OHIO CORPORATE CONTROL 2]

NAME OF CORPORATION: NOTICE DATE. 01/18/08 0415700

i REPLY BY:
FEBRUARY 2, 2009

ll’”'“"lll'll)ll'"lltlﬂﬂlt"l""IIIIII“" lll"lll“lllll

CORPORATIONS CODE SECTION § 624, Hooks and records; right of mspection, prima facie evidence. (s} Each corporation shall keep correct and
cumplete books and records of account and shall keep minutes of the proceedings of its sharcholders, board and executive commitee, if any, and
shall keep at the office of the corporation in this state or at the office of ils ransfer agent or registrar in this state, 2 record conteining the names and
addresses of all shareholdery, the number and class of shares held by each and the dates when they respeclively became the owners of recard thereof, Any
of the foregoing books, minutes or records may be in written form or in any other form capable of being converted into written form.

Maintaining records is vital to the existence of all corparations; in particular the recording of shareholder and director meetings. If
ever sued and requested by the courts, failure 1o comply with certsin requirements could cause your corporation lo lose its limited
lisbility status “Pierced Veil”. If so, personal liability or exposwre could possibly be put on directors and shareholders for failing to
document formalities. We assist corporations to avoid non-compliance with the above provisions. Order cotporate minules by completing
the statement form below. Provide the following candidate names for the positions listed and submit with the ANNU :

wi 1 DAYS to ensure suflicient time for processing, fulfillment, and mailing of the annual minutes for your corporation.
For questions or further Information, please contact our customer service valt at: (B66) 633-8579.

’l_.STREET ADDRESS OF PRINCIPAL EXECUTIVE OFFICE: CITY & STATE: ZIP CODE;

[z. MAILING ADDRESS (If address i outside of Ohic) CITY & STATE: ZP CODE;

[3. CHIEF EXECUTIVE OFFICER/

,f' CHIEF FINANCIAL OFFICER/

[5. SECRETARY/
IGADH{ECI‘ORJ'(Dimtmwﬁumnisoofﬁcers) T T T T -
7. DIRECTOR/

8. BUSINESS PHONE: ( )
9. SHAREHOLDER INFORMATION/ (if applicable) — (Attach sdditional pages if neccssary)

NAME: MAILING ADDRESS: # SITARES (Not %
NAME: MAILING ADDRESS: # SHARES (Not %):

THIS PRODUCT OR SERVICE HAS NOT BEEN APPROVED OR ENDORSED BY ANY GOVERNMENT AGENCY AND T1(1S OF FER IS NOT BEING MADE BY AN
AGENCY OF THE GOVERNMENT. THIS IS A SOLICITATION FOR THE ORDER OF SERVICES, AND NOT A BILL, INVOICE, OR

STATEMENT OF ACCOUNT DUE. YOU ARE UNDER NO OBLIGATION TO MAKE ANY PAYMENTS ON ACCOUNT OF THIS OFFER UNLESS YOU ACCEPT
THIS OFFER

YOUR CORPORATION SHOULD COMPLY WITH APFLICABLE LAWS AND REGULATIONS. FOR ADEQUATE RECORD TRANSFER, PLEASE PRINT LEGIBLE. {
INFORMATION WILL BE TREATED AS PRIVATE AND CONFIDENTIAL. PLEASE ALLOW 30 DAYS FROM THE DATE OF RECEIPT FOR COMPLETE FROCESSING |
FULFILLMENT, AND MAILING OF THE ANNUAL MINUTES FOR YOUR CORPORATION. |

EXHIBIT

T

E PLAINTIFF'S
Y



INSTRUCTIONS TO COMPLETING FORM

Complete this form for processing and fulfillment of the Annual Minutes for your corporation. Submit a single
check or money order made payable to Ohio Corporate Complisnce and mail to:
Meain Office;

OHIO CORPORATE COMPLIANCE
BUSINESS SERVICES DIVISION

605 N. High St. # 301
Columbus, O 43215

Complete the Annual Minutes form of Annual Directors and Shareholders as follows:
Line 1 Enter the complete street address, city, state and zip code, of the principal business office.

Line2  Enter the complete street address, city, state, and zip code of the corporation's business mailing address in
Georgia, if any. Please do not enter a P.O. Box or abbreviate the name of the city. Complete this item
only if the address in Item 2 is outside of Ohio.

Line 3-5 Enter the name and complete business or residential address of the corporation's officers (CEO, Secretary,
and CFO).

Line 6-7 Enter the name and complete business or residential address of the corporation's directors; if there are
more than two directors please attach additional pages. The corporation should have one or more
directors.

Line 8 Enter the business phone number and contact person for further information if necessary.

Line 9  Enter the name and complete business or residential address of each incumbent shareholder. If there are
more than two shareholders please attach additional pages.

NCTE: Type or print the name and title of the officer or agent completing this statement, then sign and enter the
date this statement was completed.

By submitting this Disclosure Statement of Annnal Shareholders and Directors to Ohio Corporate Compliance
Business Services Division, the corporation certifies the information contained herein, including any attachments, is
true and correct.

REV (1/2009)

PLAINTIF'S
EXHIBIT

—




